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[ Gusineos Summary |
Israel mo\res UsS prnposes

The ministry, ofwnrse,mnot

mmumﬁem:emotgmt Ww;;msnemmhe
tll\'al'ds "s I'Elllll'ﬂl Ilf :%ell_.::gﬁn hd.l.: n:r:y tlm:ufhda unfzmlﬂgr"bnt under quite different circum-
vesterday as he stances,

mounted the mn:s of Polish For-~ As they sat down i new minis-

IIOSItIlIII Illl fal'm Bxplll't cmgfllimslry &lfeet;;dbynsng{ :;1!; s office, haMrm g;t:wzewsh
Mr Krzyszt nbiszewskf, lained he swi rooms

peace talks  subsidies writes ¢ Bobiuskd from : because even thongh this oue was
w“A.Iltlusis to the visitor ur'itgﬂ}&namm ured tha

Israel foformed the Bush - - THE US will unveil in __ A WI e, the IO @ e onepard: 18 oartens, 2t
A%msmghaﬂtm w mmplemmﬂw ms?:ul:i coanterpart, the % lm"‘Y‘ou will bethxenguladung Mr Jozef
a US proposal * orth . legal expert and Sohdarlty Ciyrek later at dinper,” Mr Skubi

.- szeweki said, to a
ﬂstoﬁmalm&ﬂetmt

would recall as the Polish Communist
Party'sForelgnPo!mysecreury now

Itsounded]lkeand!onwhlchwas
meant to reasspre the guest that not

l'aomut:hhad

will be on more
i‘amilmrgroundtodaywhenhemeeis
Gen Jaruzelgki and the Communist

Mr Mieczyslaw
‘This week’s annual meeting of War-
saw Pact foreign ministers is the frst

atﬂ:islevelsmnetheemmeeof
_ the reform movement in East Ger

many, the decision by Hungary's rul-

mgpartytoholdzreeelectwns and

the installation of Poland’s new Gov-
t.

Shevardnadze walks the corridors of non-Communist power

to Moscow by Mr Lech Walesa, which
were high last July after the elections,
have now faded.
Yesterday, Rzeczpospolita, the gov-
ernment newspaper wluch is now
under Mr

nadze’s visit: “We respect the right of
our eastern neighbour to have a secu-

we want to arrange our internal
in a sovereign way.”

‘Soviet Union shifts its medla fmage,

Page 10

By Leslle COIIIR in Berlin

fmhadpmﬁmﬂm: when 25 hais rose sgainat Mr
m’m%mﬂ Erich - Honecker. and 26

East Germany’s new
leader offers dialogue
but protests continue

Wall St

rallies at
close after -
wild swings

By Janet Bush in New York
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close 3.69 poinis lower at
2.659.22. Both movements
influenced by stock index

Other exchanges, less
trad-
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THE BRITiSH g

still indicated a deficit for

the Chancellor of the Exche
quer.yesterdaygaveanoptl
mistic assessment of the comn-
the futwres | try’s econom:c outlook in

parliament and reaffirmed his

The acwunt'dﬁci:t,
revealed in official figures, was
lower than Angust’s £2bn. but

yearaswholeofahout?.zl.bn.
was in

market expectations. domestic demand continued to

British current
| account deficit
eases to £1.64bn

.ByOurWaMEmnthhﬁ

ing in the wake of news that government’s recession had been raised.
b HMOIUALN?E:E tm‘;m;lrovo]nnéhe m;ruvidedevidglmgtstﬁ
tively any buy- wﬂmm!r a vey ce

out plan and then rallying | recession was underlined yess Government’s economic policy
with the belp of progranmme terdayhynewsofaﬂ.ﬂbn'wasworkmg Itnotedthat
trading in the last hour. ($2.61bn) current account trade  capacity constrainis were

The Dow Jones Indnsiyial | deficit in ber and of a alrhoughﬁ-umahighbase
Average, which slumped 85 | sharp fall in business confi- andthal:thesurvey indicated a
points yesterday morning, | dence. slomngminvesunent&oman
Tecovered most of that Inss to However, Mr Nigel Lawson, already

In_some respects, however,

Pﬂse
COMMODITIES, Page 32, EQUITIES .Panes-aa {London), 41 (World)

T

 caitle sharply Thedmpmmnﬂdennewas be buoyant.
Demo-. As well as disappoiniment | shown in the quarterly busi-  Britain's visihle trade deficit
an Demo- over the UAL news, there was | mess irends smrvey from the in_September £1.94bn,
' are allied - concern abont disappointing | Confederation of British Indus- bringing to £18.65bn. the cumu-
Unity . third quarter corporate eam- | fry, the employers’ organisa- lative visible trade for
elec- ings announcements and nrore gloomy the first nine months of 1989.
D, . s civil evidence of weakening in the | prospects for investment and an estimated
ast’ by at .’ ecomomy. = - £3.1bn invisible trade surplus,
of... It was the equity market’s CBl survey, most of PBritain's current accomnt defi-
, shakiest and most volaiile ses- | which was cond cit for the period from January
it wai sion since the 190 point fall on | Mr Lawson raised bank base to September came to £15.6bn
d for October 13. As stocks shvmped | rates to 15 per cent earlier this -—H%;hanlastyear‘sﬂm-
LT vesterday morning, there was | mouth, indicates that overheat- year of £14.6bn and than
e a flight to quality nto the gov- | ing in the economy has Mr Lawson's projection during
ernment bond market which | significantly, Capacity con- last year's March budget of a
: rallied strongly. The US Fed- | siraimis appear to be easing, £145m current deficit for the
eral Reserve again made it | with- i ing less whale of this year.
W'Y clear that it ‘was prepared to | pressure skilled labour The'_I'reasnryamdans,s
its " tn be gemerous in providing | shortages.. cent rise the volume or
b . liguidity to the banking sys- ‘But it is clear from the sur- exportsinthethrdquarher
ol tem to calmt nerves. | vey that high interest rates are compared with last year
. < l‘m ) Within an hour of the open- | faking their ioll of industrial- showed that UK s Were
30U - ST ing, the Dow index of blue | ists’ confidence. Investment competitive and benefiting
arner | A $176n A ehnpi;;neshadot_dropped_ss. mhavemke%edand, from the si of
ranging from 30 monihs tolife  reflecting heavy interest and . - "Wemlﬂﬂﬂnswhveopenly fion law was under stady and  who ¥as I charge of fnternal selling it the New Yotk Stock |- 1963, replies to tha survey sug.  Althaogn the latest figures
for taking part in a campus . from the §13bn | With our conixadictions,” he could be changed. security. Mr Wolfgang Herger, | Exchange. Standard & Poor's | gest that investment could fall showed a 10 per cent jump in
riot in which policemen mﬁmwm. -gaid. But he ntressed that the  He also expressed “regret” chairman of the parliamentary | 500 fatures contracts year. the v of imports in the
died. Page 4 o aeatedthesmawﬁ' enter- .. - Partr"isl;:hnzmlehe&-?m ﬁrmmmmﬁog__.mmp@mm.m mmmimo%ermﬁllg analysts said the latest quarter, compared with a
) T 22 %8 - | Krenz, who supervised elec- Iin on October 7 and 8. Tens of - Contimed on Page 18- mcmmﬁﬁmmp“ wasm!ﬁng.smrelaﬁs vely well with ﬁmm.h:{somcm
Hong Kong clash.. .. STiRtaes - - . hich thousands of East Berliners Leipzig’s powerful \ the Chancellor’s monetary  pm
Sharp di emésged = -  DRIME Computer, big com- have ¥ police Page 2; Other East Capﬂ:l.goods.orders drop, Some, mm%
between China and Hong Kong .. maker - brutality, blaming | DEWS, | Page it indicated that the risks of g
over a day-old ag fan . acawiredin Auvgust by JH.
Simvhemel s | K hyy- ks b .
v | Sl b uy: out group see ank RACNELgSxs | READNGIRSsgt
Commonwealth for the people_. ~INCO, worli’s largest nickel h
o one S e, IR R, concessions, suspends shares - I N
il o e eang e in the game Bysup!nnmmwoumm London ' ﬁﬁlosq_ﬂ-_' 5645 sqit”
» mlmllm“.-“’wg'.m‘* pertod last year .'!'Imﬂ MAGN‘.ET,theUKtih:henmd ihmg!:ttobedowndesmethe larly controversial, met.ating- . LA 4
Coomiarmaali i, Bopelbunk Korvegan | SHE SIS ENE S MR |, cjostion Som shimhoier
i 8 R [
port for peace in Cambodin. Scandinavia’s seventh tors — five months after com- ries which make kitchen and tion making bids for their own
B = ' MID WA LES £3.00
 Bank ahare- bag i the sqit
Tate, of talks with baske, - the brvout DEancing, has bees - worls Bow DeCmadie wol :
7" “of profits from it& main buisi- come -Widh . AL Il now we.
e i e S b T St e Jaoe s tamt e | (| INCREASE YOUR PROFITS IN
B . $90m, thanks largely to strong | over a .. “Ipsses.at the faci - -pary sho :
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US says

pact could be

nuclear

ready by summit

By David White in Vilamoura, Portugal

A START treaty halving
superpower grsenals of
long- range nuclear weapons
could be ready in time for the
planned US-Soviet summit
meeting next summer, in line
with recent Soviet forecasts,
Mr Dick Cheney, the US
Defence Secretary. told Nato

Hi Washmgton would

owever,

not work against a deadline in
overcoming remaining obsta-
cles to a treaty

Mr Chene, lais “packed up by
senior offic the Strate-
gle Defence Initiative (SD[) pro-

and US Space Com-

mand, gave Naio defence
ministers an intensive briefing
on US and Sovzet capabilities.

US intelligence had found no
change in Moscow's strategic
arms, space and naval arma-
ment programmes since Mr
Mikhaﬁ Gorbachev’s arrival in
power, he ®

The ministers were meeting
for the first time since the alli-
ance summit in May which
managed to sirike a compro-
mise In the row about renew-
ing Eunropean-based nuclear
missiles and the desive of some
governments for Nato to begin
negatiations with the Warsaw

Part on tactical nuclear arms,
The meeting of the Nato
Nuclear Planning Group,
E%m of these
a & Tesurgence
issues, afthough the TS also
reported on its progress in
new land-haged snd
]aunched weapons for the

Eurppean th

Mr Cheney is due to fly to
London today with Mr Tom
King, Britzin’s Defence Secre-

. Thelr talks are expected
to include the new 1556mm
nuclear howltzer sheill which
the US plaps to start producing
nextyearfontaownandamed

deploymentmmrrupe s
F-15E aircraft, designed to
carry a new air to surface
nuelearatmthm:ne,mmms-
Meanwhile, Britain has ruled
outthedeploymmtintheﬂx
U8 airlaunched crise mis-
sﬂes.arnedbymbambers.
'I'hiswasomottheopﬁonsin
the so-called restructaring of

Nato's nuclear forces to com-
pensate for the effects of

[ pasTor

Leipzig’s powerful pastor spreads the goSpel of democracy

By Lesfle Colltt In Leipzig

Christoph
Wonneberger’s rectory, sur-
rounded by the rotting tenme-
-ments of Bast Leipzig, is a
nerve centre of the opposition

movement in East Germany's

Luhe'schntchmrneaziyﬂve
!'BHB- -

%EEE
bt
Ban
gﬁéﬁi

monthiy in the
in- been

East Germany's industrlal
" heartland

One of his demands has been

for a large bulletin board to be

erected in the centre of Leipzig
where citizens cap put up
tmecensored nformation.

oustheauthonhﬁareabcut

freedom of the press,” he said.

.Fe has also called for the parly

ning \
many’s. first opposition:
T P
panper
byeompbtestrangas.

to.
r  “Give our tegards to ihe pastor
- andtellhim to put up some

.nswinﬂumatbnmhlsbom'd, '

Paslxrr ‘.
tolerated mmwmnmthe

partyleader but, says he
should be given- & ‘ehance;.

.. Dader no beciuumstanig:
thére be a let-up in
‘which

ans look to Gorbachev for gesture of regret over wartlme attack

By Robert Taylor and Enrique Teulerl in Helsinki

SOVIET President M:kha:l
Gorbachev’s_first official visit
to Finland, starting today,
moment
story. of the two
relations.

'mtht'he Flnmsh m and

ﬁumthebirchmmd&met
Karelia

There Is also.the promlse' of
-an annoupcement ji

ALL BANKS OFFFER
THE SAME

GLOBAL TREASURY SERVICE.
DOXNT THEY?

If you can answer_;yes to all the .surrour;id.ing
questions, there’s 'oril_y o,n'e'.bank you can be working.

with.

Because contrary to popula.r belief, not ¢ all banks
offer the same global treasury service.

Barclays was the first to offer clients a one stop
service and is the only bank that insists on 2 minimum
of two years training for all its one stop dealers.

More Reuters information pages are supplied
by Bardays than a.ny other bank and dealing in all

BARCLAYS

" Your bank was the
" innovator of one
stop dealers, wasa’t it?

the major centres and over

Soasallbanksdontoﬂ’er
_the same global treasury ser--

vice,.isn’t it time you started

wortking with the leader?

Your bank insists
on extensive training for all its %
dealers, doesn’t it? '

Sovret vote to. end
seats for the boys

Bymraelinlﬂosoow_

Taday, tlu'aa republics,
inclnding the Russisn .Feders

new laws,

ning a mass demonstratlon
holding bands -arcund the

Azens defy Moscow wrth-.
threat of natlonal stnke
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French fears
surface over
Meslem

immigration|

FOR A WEEK now, France hes
been racked by anxious contro-

versy over the pilace of the|.

infringe
the state school system; or
whether on the contrary the

A classroom dispute -
over the wearing of-
head-scarves by three
Moslem giris has: -~
exposed deeper . .
national concerns .
about migrants,

secular character [of the
schools] cannot welcome "all
religions in France, all forms of

.=m.. I

the -lay -principles of |

Peugeot counts the cost of strike in more than lost output

The Pomp_éiiﬁ ’s plants are working again but the stoppage revealed some important weaknesses, writes William Dawkins

N A ANAGEMENT at PSA,
Europe’s third - largest
motor manufacturer, was

calculating the folf cost of

and bitterness pre-
. strikers to

Exhanstion

- Pen.t it is not finish
smid M Flentl Krasuod, socteis

i

cult in the next few weeks.” -

dawned that Peugeot’s management,
perhaps unlike ifs mare poik

.-semsifive counterpart at Renanlt,
was ready to stt it out
. vet, Peugeot’s cha:l:mn?nqwho was

vindicated

of competition from Japan.
Thanks to that effort, with invest-

ment running at 6 per cent of furn-

over in ﬁjm. Peugeot plants are

heart of the strike. It might be said
that he has won this battle, but not
yet won the war.

Changes in EC

By Lucy Kellaway in Brussals

A NEW draft of the European
Community’s social charter,

i by the French
Bécioy 1 the light o€ obfectons

.M i ing -of social
) onday's maetmg

. answer the famda-

- claiming yesterday
isgion’s latest

the charter p
wlﬂdlldtheUthsspemthe
past 10 years tearing down.
' employers,

Enropesn mean-
while, have t:ei::{oreedtheir
oppositlon e charter,
that the

Commission’s wversion is

-legally confused, badly

wreatistic-and gives too much
power to Brussels. They said it
would impose an wnacceptahle

ters to amend the document on
Monday so that Brussels would
only have power over such
issues as health and safety,
mobitity, education and equal
opportunity. Employers are
strongly against any discus-
gsions of pay and conditions
being set at European level,
arguing that this would impose
unnecessary burdens on the
system, and particularly large

>’s draft social charter unlikely to win over UK

costs for smaller companies
and i

and would like to see it
watered down to become a sim-
ple of broad principles and
bellefs, that would leave the
setting of actmal standards to
member states.
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menta) British complaint that

.. The introduction of new  technology, along: with
customer demand for more sophisticated information

e R

I's 2 language Bell Adantic and its Furopean

 subsidiaries understand very well.

Through Bell Adantic International we'e
' supporting worldwide advances in telecomrmimiica- .
. tions with sofrware and systems integration
'sqlutions, from value-added seryicesl o

network management.

comiputer and data communications equipment |
distributing high quality communications products

and developing

. And Bell Atlantic Financial offers a range
- of computer leasing and related services. .
" Today, Bell Adantic is serving Furope from
over 5010canons To see how i

we can work

tomorrow, contact us by tele-

fax. in France

. 6809,111 Germany on

© 01-711-139-0837, .in Iely
6u 028254368 and i
" the United Kingdor on.

01-783 0135. -

value-added services.

with you

on 01-4270-

| Through Bell Adanrics Sor
- amd Furotech companies, we're maintaining

i TG

-~ The borders of

Bell Atlantic

Were More Ihanjust]h]k

N110100(
. Eeliiellite

DATA COMMUNICATIONS

TELECOMMUNICATIONS
CONSULTING SERVICES

SYSTEMS INTEGRATION CELLULAR COMMUNICATIONS ® COMPUTER MAINTENANCE * FINANCING & LEASING
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Thousands
murdered by
government
agents, says
Amnesty

By Edward Mortimer

TENS OF thousands of people
were deliberately and unlaw-
fully killed during 1988 by gov-
ernment agents, in the
Third World, acc g to
Amnesty Int%{lgﬁet(i‘ot:&n;'ys
annual report, publi A
Colombia, Guatemala, El Sal-
vador, Syria and the Philip-
pines are named s countries
in which victims were often
severely mutilated before being
-Th Afghan and Soviet

e an gov-
ernments are charged with
summarily killing civilians and
captive guerrillas. In one incl-
dent, the report says, 4 mosque
was temolished, Killing nine
out of 12 captured guerrillas
held within. Slmiler mass exe-
cotions were carried out by
Ethiopian troops goer-
rilla movements in Eritrea and

In Burma people were exe-
cuted on the spot when found
;lnlltside their ﬁmmumt‘;g grt

possession quanti
food or other goods: and in
Peru “massacres and summary
executions largely replaced
imprisonment apd ixisl by the
courts” in counter-ingurgency
zopes under military coniral.

“Many people,” Amnesty
says, “became victims simply
becanse they lived in an area
where the population as a
whole was seen as the .

Examples given include the
use of chemical weapons and
summary executions agains
the Kurdish ﬂpulaunn in Irag,

ing and strafing
of thousands of refmgees, fol-
Jowed by hundreds of execu-
fions, in northern Scmalia,

Both Indian and Sri Lankan
froops are accused of deliber-
ately killing non-combatants in
their effort to supprqs:ls armed
opposition groups in Sri Lanka.

Not "all suech killings
occurred in the immediate con-
text of armed conflict. In
Burundi, for instance, troops

people belonging
the Hutu majority, while in
Guatemala teachers, commn-
nity leaders, trade unionists,
human righis workers and

Amnesty
executions by government
forces occrrred against a

ground of violence by “non-
governmental entities”, includ-
ing “killing and maimlng of

captives.

“As an organization con-
cerned particularly with pris-
oner-related homan rights and
dedicated to the abolition of
torture and the death penalty,”
Amnesty aiso condemns this
non-governmental violence.

But, the report says, it does
not treat such groups “as
though they had the status of
governments in the sense of
International human rights
law™. Nor does it address them,
“unless they have the essential
attributes fo a goverment,

cult for governments that alm

to carry out kilbngs which are
murder by any other name".

Thatcher fires a parting
shot as ‘tea party’ ends -

By Robert Mauthner and Roger Matthews in-Kuala Lumpur

THE week-long summit of
Commonwealth nations, which
was marked by & bitter dispute
over South African sanctions,
ended here yesterday with
final salvoes fired by Mts Mar-
garet Thatcher, the British
Prime Minister, and some of
her critics.

Mrs Thatcher was unde-
terred by accusations that she
had broken the rules of fair
play by issuing a separate
statement explaining why
Britain had reserved its posi-
tion on certain key sections of
the Joint Declaration on South
Africa. “If it is one against 48, 1
am very sorry for the 48,” Mrs
Thatcher sald at a press confer-
ce.Shealsoclalmedthatﬁ

over

Just before the -conference
ended another potential dis-
prte over the venue of the next
summit in 1991 threatened to
ralse the temperature again. A
bitterly disappointed Mr
Edw Fenech-Adami, the
Prime Minister, was

Britain wins backing over Hong Kong

By Roger Matthews

oring accusations from

Speedy troop withdrawal from Cyprus urged SE-BEiR: fmasiamt

COMMONWEALTH leaders
an unusu-

ish-Cypriot leadership in 1983.

tial integrity' and
-gtatns of Cyprus should be

: : - over South. Africa, thisdp:ob- By Lara Mariowe and
iem had by no means domi- €
% / ated the Enala Lumpur meet-
SN, Mrs Thatcher underlined . Gen Michel Leban-
%l‘l’lﬂg% "the .excellent declarsiion™ on _ese Chrigtian , marched
‘-—"?...*-__-..-... the enviromment, . which ‘| throngh mainly Christiah Bast
——unEnnw national action and fanding e against the Arab
= | T 14 jems, while ensuri | oA, e nciliation plan
~ ensuring at League reconciliation p!
mental protection measures do | | In Saudl Arghia. -
. not hamper the economic . - An §2.deputies Were meeting
_development of the . poorer - 1 in Feddah to close their three
: : : mﬁli inted , strong - :). weelis - of - meetings fhat
COMMONWEALTH Stppart given by ¢ - Setmopstzatars bt tres
SUMMIT measures’ to counter drug’ 'thechmm“%iﬁ'ﬂmtnmot-ﬂm Aoun's
. abuse dnd and to palace. The pirotest,
the 5 for not entirely--spontaneous,
is clear. The fact that the Com- - Mutnal -Assistance in Criminal the formidable
mouwealth conference will be  Matiers. There was siso sub gmthedmeswhm
practically on. borders stantive discussion on world ..
is intended to put additional The need - _ __'_.__‘_A_rm mm_m
logical pressure on Pre- to examine more closely the Prifice’ Saud al- at. the
toria. Moreogver, the choice of between industrial " | Saudl-Foreign. Minister "who
will ensure that the and : couniries was 'has -been ‘spearheading Arah
problem of South — Existing economic :| mediation eforts slong With
to bhave been solved among indusirial | Bis’ "Algerian- and - -
by then in spite of any prog- couniriss, the G7 should .. counterpaxts, called on’ the
ress that might he made in the be supplementad appropri- "} MPs-to bald a.
next two years — yemains the ate consultations with develop- . " | “gession in Beirot on-November
top item on- the Common- countries, . . : 7mto Tatify the reforri
wealth’s agenda, Aware of the was also. given to '} olect s new Prosident
criticisms that the Common- the setting vp of a Common- Y. With east Beirut in tormioll,
wealtk - has progressively wealth Equity Fund, the | convening this nepting will be
become a gne-issue organisa- pose of w is mm& venung ‘problematicel. mﬁng‘rm
Llfon,severalgaﬂmwentog theﬂuwdpgmins&mﬁmal S _ e ; ; 1 o e Ao ieeusd B
theil m mw ﬂl&f, "3 . . ; o P _ . .
' ' 3 he sees as legitimising an

Leaders set global = |=2EE%2

. Tonwealth and ofher couniries fave wamed privaiely that in COMMONWEALTH leailefy maw's troop withdrwal from.
there . ymday;hiehwehnmed g
umimlarI to ﬁ
bu ion Teduction of Eust-West ten- -
sions but said that a bost.of . the
economic

repression of - demands for 'Wig Britain preparing -to
ammommee its response soon to
swplling nombers of Viet-

The final communique,
welcomed by President

by
George Vassilion of Cypris,
supports his Government’s
that the unity, territo-
: non-aligned

withdrawal of all foreign

%a reference mainly to

Tl troops stationed in the Nati
the - was

mﬂy ' of My . A

Rauf Denktash, the Turkish- - e T . it

Cyprlot leader, for suggesting X

that Turkish fram L .

Bulgaria might be invited to Secretary-General in his

gettle in northern Cyprus. - attempts

“The Jeaflers expressed thelr - - tive- talks -between: the two

belief that “2 sustained and Cyprict parties.

ensured. In this context it
called on all states not fo

ern republic,
_Apart from calling- for the

South Korean students jailed

By Maggie Ford in Seoul

THIRTY-SIX South Eorean
university students were sen-

after police stormeqd the
where students were m

The court decided

that mone of the students
should be convicted of muvder,

urder

becanse they did net kill the
policemen deliberately. M
convictiops carry the death

_I '_s.

- By Lious! Barber in Washington

ISl’ ael shifts stance onPalestm]an t

| for a future Israeli meeting
with -Palestinians would be
The two sides will also dis- | restricted to arrangements for

in Secoul later this year follow- countries. - { Shamir, the Iirael Prime Min- _include an assurance that ATDS

Top Soviet official

plans visit

By Ian Radger in Tokyo

sign of intensifying contacts
between the two countries.

peace,” Mr Nikolal Soloviev,
the Soviet ambasgador to
Japan said

World War peace treaty
becanse they have baen unahle
to settle ath.

]
;
;

access to Japanese logy
to help its reform efforts and
Japanese businessmen worry
that they are being "“ﬁ“ﬁ'ﬂ

business o
Soviet Union by European.and

to Tokyo

TS companies,

Committees were set up to
study the territorial issue dur-
ing a visit to Tokyo by Mr
Edu:ardF Shevardnadze, the

oviet Foreign Minister, last
December, and the work con-
tinued when Mr Sousuéne Uno,

panese Forei
Eister, visited Moscow]?x;

tled political observers in
Tokyo yesterday by saying he
was planning a trip to West
and East Eurcpean countries
o had Been thought
that Mr Kaify was p a
general election in Januaty or
early F

ebrnpry.
An election must be held.

Mr Kaifu seemed to ponr
cold water on these hopes,
claiming that he was not think-
ing of an election at all.

Ian Rodger reports on efforts to control speculation and introduce tax Teforms to property sector

HE Japanese Government sumption and to the progress - the disparities-have widened signifi- industrial companies and ordinary the public's day to »
T toGobemaklng eignbusinessuintﬁeeountry‘flt% cantly. The catises of Japan's high _speculators have all piled intd the hisspeeehtg?ﬁg day Uife, be sald inn
serions efforts to bring down oue of the items the US has raised for . land prices are well understood. wommmwﬁhhrgewﬂm - Bowever, even if the banks were to
the country’s discussion in the bilateral The muin one is that the tax system. .of surplys funds, driving land. stop for deals aito-
ices. Initiative (SID thst got mgeshog:dinganﬂmvenha prices up at often dizzying speed. gether, no one would do
Last week, the governor of the last month, normal sapply of land co on to _ Banks have been singled out before. much to hring prices down, Decentysl-
speaking at the sxmual conference mmwﬂdlyan of ling. land holders becanse local govern- the boom through their eagerness activity Irom Tokyo would
ments have- been perenniall!’l shy lend money for property speculation reform offers the help,mtlzg

anywhere else In the indnstria-

loans for speculative deals. -— power not only of farmers but also of
A recent study by the Govern- < granted hoge redpetions on ¢ ‘property owners, tax relief
menbe BoonosY pia Banks have been tazes as well @s Given the power of very ditfealt to schieve. 5 L 8
reeummendedbethat farﬁg land in smg,ed out before for inhantane;taxes if therlr 1and is . farmers and property “There is a certain amownt of
i ol freiy fhelr cagermes o ond e D o 1o achiove o ot
square- ) ] . at
S e bbe woilibe TOOTCY tO speculators Yorth some Y70bn, paid only Y22,300 . eve . .ﬁ?mmb&ﬁoegdmfm.'a
about 28 per cent lower than they are in property taxes Iast year. Even if > _— , Western diplomat in Tokyo said
today. : survey in July by the National Land the home had been classified as an iis on the proportion of their assets M\-T&kayosh{nﬁym
The new focus on high land prices, mwy average price of land in  ordinary. residence, the owner would thnnheuseﬂfornmmi.ending. ﬁ%mm&mm
which first hecame 2 big politieal o is ‘Y485 per- have paid only YL6im in property Stiil, the growth of the overall _tione, was more optimistic. “The pres-
issue nearly three years ago, has been metve, Tokyo land led the surge  taxes, which s equivalent to 0.002 per. assets has been such that this control sure from the farm lobby whi reinain
caused partly by ihe sudden rise of {wo years ago, this year prices in  cent of the real land value. .~ : has been inadequate. The vaive of all strong, but pressure from other voters
consumerism ag a force in Japanese other cities have been ‘up. In Thus, there is no presswe on low- banks' ocutstanding real estate loans will become stronger,” he said. .
and a growing awareness Osaka, residential land prices hawve income land owners to sell and which - rose-14 per cent to Y35,757in in the 12 - He pointed out that the land issne
what the Prime Minister, Mr Toshiki risen 27 per cent in the past year to they could not-afford if taxes were at = months to last July. Also, the Bank of would probably. in the elections
Egifu, recently called “the i an average Y354,196 per square metre. realistic Tates. On the contrary, thera Japan's main concern about this - for 44 _assemblies dus in
between the haves and the comparisons are diffi. is every tncentive to hold onto the . growih in the past has been its effect ' 1991, after which a consensus
have-nets” in Japan depepding on cult, but according to i vecent Iand because experience that " : on infiation rates. - form 10 eliminate the preferen-
. - Nomura Institute study, the it will continue to increese in vains, ' - . This-week's demand by Mr Sumita :Hal trestment. for farmers,
Japan'sh!ggland_nrines_hsvea]so average cost of residential land in the - That meniality has fed on itself fo- - was stronger suggested a wider:  Even if he is right, ¥ $s clear that
an international issue, with whole of Jepen in 1985 was ¥63,000 an exiraordinary degree in the past ' concern. “Banks must never carry out - nothing is 0 emerpe in titee to
o e e B B B e o T s amocons o snghas o hbes, G Vs e 1a G 0 1 fo e 2 2%
co! a m 600 : or
Barrier to con- ztmughlythesameﬂ:i'g Since then, funds. Banks, institutional .lnﬂnﬂusenﬂmmt destabilising nesenfbnyingahomd Japar
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AMERICAN NEWS

US civilian
capital goods
orders drop
in September

By Anthony Harris in
Washington

Federal Reserve resists demands to let the sunshme in |Left-winger
Peter Riddell reports on congressmnal calls for more opendec1s1on-ma]gng at the US ceritral bank %Tan:ﬂll:n |

the democtatically elected executive ahhmthgred.noiablyareqwmm

R Greenspan, chair-

man of the Federal Reserve, branch. to make policy decislons and changes

will later today have to deal Bothgraups which overlap; ave in mongtary targets public immedi- 0 lmon po]l
with two contrasting the Fed for putting too _,hgegusethJsWuulq.hecuunter-_ p
dmn"sl!,‘i,"“m”u“m‘m”thﬁ Fed's greata%i:yon gt infiztion %mhmmgmmuﬁ 6y Ivo Dawriay In Rio de
and accou.{;‘;able and another ﬂ: anddqmagingﬂ?int&:ﬁbu!_ mepubhnandim.andofaﬂow closer | Janeiro
eliminaﬂo ofmﬂa?iyo:e%ithinﬂve m%‘imnamntoumombmo:igimny "My will find Jess trodble | A in the
Neitner likely to make meedmmemmmw endorsing rmlN mﬁ‘;ﬁ !orhmeaognthe ,slen-wing

is b g :

uch b“tthe**mm -making FOMC, troadly ocratic chairman of the House sub- | ing sent
have pmvokedofmhﬂmhw g: mpmyﬂm tuisbﬁ?émm %mm%he wﬂltmteshfy. a shiver through the country’s
curious position within - ver, been This requires .over the next " E"m"”
US constitution. In a society which w not only the Fed and the five years $0 : As the pall Mr Luls

prides itself on lis openness and dem-
ocratic approach, the Fed is an anom- -

awmitsmmthemis‘mﬂﬂ'

pendent within government.” Its gov- policies. . .- - - B
emorg, appointed for 14 years, have retary, has said he does not "Mr Neal's proposal. is merely am | e
the key power of setting interest ratea _ o sit on the committee and compromise . aspiration with no penalties for non-; |*of NC210.30.° "’ YL
and directing monetary policy. The o FF - SR the Fed's independence. . fulfilment. Indeed, after discu: | -With just three weeks 1o o
chairman, who has a four-vear rerew- F i o) it Consequently, the Congressmen with the Fed, Mr Neal watored down: " before -the Brst -round . in the
able term, is required to report {0 Congressman Lee mmwmimmkmn— . " Iast week modified their plan They  an eariler version requiring the reduc- | two-phase eleciions. Luts, as
Congress twice a year but Is not g tradition of mistrusting Wall St and international finance : made the yaguer suggestion that the tion of inflation by 1 percent 2-point m_ww-m has
bound by what either the executive or Treasury Secretary, the chairman of ~a year nnil 2870, . - .-, | beco prime target
the legislature says. The decislons of lism — the heirs of presidential nomt- nservat:vesnpply—aidemtvhosee the nresident’s council of econqinic hearings are likely to provide | both left- and right-wing rivals.
its policymaking open merket com- nee William Jennings Bryan's “Cross the Fed &s the enemy of thefr drive advisers and the Budget director ‘an opportumity for Congressmen to .| . Lagt week, Mr Maro Amatg,
mittee (FOMC) are published only of Gold” crusade of 1896, This sees the for a revival of enterprise through should meet the FOMC to give their criticise the Fed for being too cau- | president of the powerful Fed-
after six weeks, thongh some discns- Fed as an ally of Wall Street and  sustained economic Within views at least twice a year, before ﬂnusahout:educing!ntereutram. exation of Sac Paulo Mdustries
slons between meetings emerge international finance and an epemy of the administration, this view is cham- meetings to set monetary targets in - But otherwise there s little apparent } (Fiesp) warned that “800,000
quicker- . Main Street and of farmers. Signifi-- pioned by Mr Jack Kemp, the Housing Fehruary and July. But they would weight behind the calls for radml- bmrmg
The Fed bas only existed for just cantly, Congressmen Lee Hamilton Secretary, who is the nearvest thing in * not have a vote. The pmrpose woudd reform. = .~ .| the couniry if the
over 75 years and in its present form  and Byron Dorgan, the Democratic Washington to Sir Alan Walters, Mrs  be t0 improve communications and - Inmct:ne._:tsuitsbothqonm mer irade umion.leader was
ce the mid-1930s, in the aftermath sponsors-of-thelagislaﬁonlimtﬁm Margaret . Thatchet’s - econamic: co-ordination, though in practice Mr and the administration for the present | elected. = . .
"fﬂ“’del’m the independence of the Fed, come adviser, in offering & semiindepen- Greenspan mieets frequently with - anomalons position of the Fed to cop- ' Ll hita also been the target
of RS bave been two maln stomnds  from Indiana and Nortn Dakota dent ecouomic policy. He has called  administration officials e i boan for ol meerary | g e g Mol
First, there been  respectively, or meore on Fed's evertheless, Hamilton/Dorgan , and blame, for { it monetary { L
mgramedruralanﬂsmanmpm Mmreeeuﬂy,thuehmhmthe mﬂmmﬂammm bill still contains provislons anaccept- danslonsandh:ghmterstraﬁe& vateranso:f!alﬁl;%:da_fomer

Treasury explores reduction of |Esrthquske sid | Justice Department curbs | SRR Rl

package backed | o0 of racketeering law - s Soning o he M
bias against corporate equity | LS ot | o o nrores | A
By Peter Riddell, US Editor in Washington . t‘lwv; House of Represente- Eisg?eg“m Deparhngmt. organised uhneand was used However, hehaspgrﬂxeﬁrst
The US Treasury is examining ~tinctions between good or bad indusl:y_.TlnT:easurybeﬁ:m mise between the demands of | the use by Federal prosscuiors  However, largely as part of a | 14 per cent and is-said
tax bias against corporabe "Themamm Wmmmw :em:g ﬁg %@ﬂﬁrm %n%% wniformly
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the tax bias might, he said, vent hostile takeovers and  Mr Wilkins said this ‘conld | seeking a compromise with | The revised
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or credit for shareholders.” such traneactions, have large built-in gains or | delegation wamted $3.8bn, but | of money government
The Treaswry continues to The Treasury opposes spe- losses that could go unused ; ' sef gl -
believe that the tax code cial income tax Appropriations i i

should not be used to draw dis- lLines or for any other specific threshoid. 26 votes to 7. udsinallydeslmdto

E
B
g
4
s
g
E
IE
E
,.j
zé
i
it

| §§:

20’ oz R H/]/////
_ _ ] - Reginered ol olfies. fsink .of Ber-
WHY LIVERPOOL BUSINESS.MEN _ PhnipMomsEEMARegmnaIHaadquamrsbasadinLausanna,Swrt mm%ﬂ%m
' B B e o o s SRy
FLY DIAMOND SERVICE \ m Eorope, Middle e T st
TO0 HEATHROW. NN - E Pt
N Planning_ Analyst || T,
with its brand new terminal, > L %W
easy access and par ﬁing is so \ Reporting to the ManagerPlanning and Strategic Projects, the incum- _ LF:“:E‘L
. bent is responsible for — analysing business opportunities in new.or 1o EQUOATIOHAI.
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ductlon m the 180 models.

.o .- - . ..--.. 1959
- First ' systematic’ crash and roll-over test
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E—— 1931 .
Independent front suspension developed to allow

each wheel to. follow road susface. contours
unhmdered by the movements of the other front
-wheel for- greater stability, comfort and lmproved
steering control ) _

It is 'subs_eqnentfy adopted, aﬁnost universally,

by othe_t manufacturers.

1936
Mercedes-Benz develop the

ng!d frame floor pan,

three - section

178,
"1931= 1536

) 1949
The Mercedes-Benz patent safety door lock is

mtroduced. In an acc:dent the comcal safety locks

cannot burst open or 1am. :

' An important advance in these _pre-seat

belt days

. 1951
Mercedes-Benz develop the
world’s first safety body-

sheli.-Later to go into . pro-.

The now standard practice
of placmg passengers m
a ngld cell protected by
front and- rear crumple zones, was
patented by Mercedes-Benz . Other
manufacturers have been allowed ‘to mfnnge this’

patent ‘in the mterests of umversal road safety

programme.’ In one year 80 cars are destroyed

_ col!apsxble safety
steering column .

and strong side-imoact protection.

The firse car in the world
with 4 passemger safety cell.

19511954

still be steered around obstacles. (The principle is
now accepted as the great-
est advance in
braking since
the invention

280SE-3.5.

of disc brakes.). 3 1969 - 1971

1973
Front seatbelits and head restraints become standard

equipment on all Mercedes-Benz cars.

1979
ABS is introduced on production models. Seatbeits

are made standard fitting on all four seats (in

advance of UK. legislation).

1981 —
Mercedes-Benz are the first and still the only manu-

facturer to offer automatic belt-tensioners as
standard equipment (above a pre-determined
impact force, the seat-belt is electronically
tightened in milliseconds). The airbag is
also on offer for the first time (stowed
in the steering wheel boss, it
inflates in 25 milliseconds
on serious Impact, to
cushion the driver’s head
and chest).
1983
As a result of the industry’s
most exhaustive crash testing
programme, Mercedes-Benz are
first to engineer an improved impact energy
dispersal system. As well as coping with the
100% frontal impact, demanded by legislation,
the new Mercedes-Benz design directs impact

energy away from the car's occupants in the

. Over the years—neene- et ot et ctistons

Mercedes-Benz develop- brake and clutch

pedals that swing away from

oo e e = has done more for safety than ... 5000

Mercedes-Benz introduce the first production cars
to be equipped with padded interior surfaces and

flexible - components for additional safety: large,

‘padded .steering wheel boss; a padded, yielding

dashboard; _flexible "control switches and levers;
padded-sun visors, window sills and arm rests;
flexible window handles; recessed door handles;

rear-view mirror that detaches on impact.

1961
Servo-a551sted disc. brakes are introduced on all four
' W.he_els _to reduce driver effort
. m everyday

as well as

‘230SL.
. 1963 -1967.

braking.

- 1967
Mercedes Benz safety steenng assembly. It yields

progressw.ely on lmpact--to reduce the possibility

of drlver m]ury The main advantages are: a large _

padded steenn.g wheel. boss impact absorber,

collapsible telescoplc steering - column - and a -

steering box sited well behind the front suspension.

~1968
Front head-restraints are ‘introduced to lessen the

risk of "whip-lash” neck 'Lniuries

- 19 70
Announcement of the anti-lock braking system {ABS)

whlch prevents the wheels lockmg under emergency

'braklng. The vehicle .does not break away and can

emergency -

Mercedes-Benz

ENGINEERED LIKE NO OTHER CAR
IN THE WORLD.

of a major accident.

1987
ASD (automatic locking differential) is introduced.

Under conditions where traction varies between the
right and left driven wheels, causing one to spin
uselessly, the ASD system automatically transfers

power to the wheel with better traction. The device is

" designed to operate at speeds up to approximately

19 mph, to aid initial acceleration and manoeuvrability
in difficult conditions. However, the ASD warning
light alerts the driver to poor traction conditions

regardless of vehicle speed.

- 1988
ASR and 4-Matic are introduced. Developing from
the technology of ABS g
and ASD, these

systems give

the driver ad-

JBOTE ¢#-MATIC. 1988

ditional support

in hazardous road conditions. ASR {acceleration skid

' control) electronically monitors wheel speed and

_automatically applies the brake and adjusts the

throttle opening so the driving wheels cannot lose
their grip under hard acceleration. 4-Matic (auto-
matically engaging four-whee! drive)} electronically
monitors wheel slip and steering angle, progressively
bringing in front wheel drive, 2 locking front to rear

differential and finally a rear diFerential lock as

conditions dictate.
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Fujitsu extends telecom interests

By Loulse Kehoe in San Francisco

IN A move towards the
“globalisation™ of its telecom-
o e gt i
one apan

electronics will

man

establish research and develop-
ment as well a3 manufacturing
facilities in the United States
and Europe.
Today the Japanese com-
pany is scheduled to holg
gzm]ndbreahng ceremanies a
the Richardson, Texas sita of
jts new North Americal Tele-
communications Centre, which
will house its first telecommu-
nications research facility out-
side Japan.

By the end of 1992, the $80
million manufacturing and
research complex Is expected

" stie added.
i is understood to be
considering several possible
%@amxurope.tndudmgthe

Fujitsu’s new complex in
estahlish the com-

the telecommunications prod-
uets sold by Fujitsn in the US
are assembled in Richardson.

Saab wins
$310m of
US sales

By John Burton

in Stockhalm

THE SAAP aircraft division of
Sweden’s Saab-Scania

group
yesterday received a SEr2bm
(5310m) order for 35 commuter
aircraft from by

Turkish power station deal

By Jim Bodgener in Ankara

transfer™ (BOT) power
station at Aliaganear lzmir
with a decree meking its site a
free-trade

be expected for the praject by
according

" the end of the year,

to Ankara sotees.

The decree confirms tili:
EFDC pruposal’s lead over

plant ﬂm by E

TO! y Europe's

Asea Brown Bover (ABB) for

The EPDC group has ini-

tialled all of the subsidiary

to the main BOT

contract for the 1,000-MW

ing of construction fmancing
‘by two of the consortium's
Marubeni

integration of a%e assoclated
port for the 1,400-MW plant
progosed atéﬁmﬁkm.
of the EPBC b for ot the

Hion, and Hitachi Corporation.

Polish hotel agreement questioned

By Christopher Bobinski in Warsaw

A PROPOSED agreement
between Trust House Forte

another 30

Earlier this month the

agreement discriminated

The Bristel project, wheve
renovation work wonld be car-

Qil imports
put strain on
Finnish trade

with Moscow

By Enrique Tessleri in
Helsinki

environmental

content.
Mr Jaakko Ihamuotila,
Neste's chief execwtive, has

iry official. “Possibly he wands

Neste to continue having a

privileged role over oil
to Finland.” :

imports -
a comp ownedbym
Hmber

Japan machine

By 1an Rodger in Tokyo

to Mr Hireshi Hamada, presi-
mﬁwmmh._theml?ﬁng_m
machines.

continue to grow at a high
rate, his views come as some-

we have

g

ing and we have more and
mﬂ;mﬂqmavﬁlabh.ﬂo

1 apan is becoming a
nation no longer smitable for

copiers did not have
encugh TS content to gualify

cal of the whole process, :
looked forward to the estab- -

imports ‘must grow’ .

as US- made, and so should be
subject to anti-thmying daties
jmposed previ ~on its

" its view, bul meanwhile, Ricoh .
- has

raised the local content
ratio at its California plant,

and so prosecution Seems

growing interest of
Japanese people, . -
hitherto consi

time off...Y . ..

lishinent of international roles

uneotmt:yo‘!orlslnmro!ﬁ”dﬂ

B

i Round
in the Uruguay R et tie
on Tariffs

il

- o - r
whole thing in Japarn. But :
ondet to promote produc.
tion, you have to go throngh 2
certain number of steps. b

“Por instafnce, when we ,°
sl:artt‘.ﬂ to mannfacture our - o
first prodact in the UK, we  °
needed about 400-500 pats. B .~ < .
we had heen required to satisfy - -
the 40. cent local comtent - -
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Business is no place to pull your punches. * With SyQuest, you can also move data

“Take off the kid gloves and we'Il supply the from one machine to another without an

knuckledusters. expensive network. Simply pull it out and

slot it in wherever you need it.
They come in a range of shapes and sizes,

from lethal little PCs you can carry in vour At just £1,599* for the PC4R with

pocket, to our latest development: the SyQuest, including ECA monitor, other

P i i )
C4R with remorable hard disk, or computer manufacturers are on a hiding

SyQuest as it's beiter known. ]
1o nothing.

With compuler fraud and thefi cosl.ing THE ATARI RANGE

Europe £20 billion every year, SyQues: : : .
7Y yQues Standing shoulder-to-shoulder with the

T S VI N SR SR VR G S

could be worth its weight in gold.

.PC4R are the Atari PC3 and PCS. Like

Although it has a massive 44 all of our PCs, they're 1BM

compatible and come bristling

Megabyte memory, SyQuest is no

larger than a compact disc case, with specifications.

so data can easily be removed

The PC3 is everything you'll ever.
and locked away at any time. . : .
want from a word processer, while

SyQuest also provides you with g > the PC5 is a fast, powerful

by

e KATART

Conventional PCs with built-

machine that can mastermind
a network for only £2,209¢

A

. [ i jtor.
in hard disks ean quickly reach capacity. neluding VGA monitox

A

Wken & SyQuest disk is full, however, you Win at all costs. But not at aay pﬂce- Do ' ¥y

juet replace it with 2 new one. A.  Contact your Atarigdealer today ' ' : o SR e
. _- . . £ ‘;.
. - - . - : . . i . ‘-'l, . _ﬁi: .
P 5 ihess & fotr - - o
. . . : . . _ . . ™

Atari Corp (UK) Ltd., Averi House, Railway Terrace, Slough, Berkshire, SL2 5BZ. Tel: 0753 33344, -
“Prices encinde VAT, '
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£45m in.

A LEADING :Iapaneee

‘,3:&&"' facturer is to createaboutssu
N wbsuverthenextﬁveyea:sby

ceramic
compositors used‘in a wide
range of electronics- pmduets

1g about $45m In a man- | :

'*Murata te mvest

English

electromcs plant

andspemalisteleetmn

ﬂ]tm.S!zﬂ!ecrnmnent .

wmheginahmsthnmecﬁately

The company said it decided -
tomm;shaﬂxmnufam:r-

ing plant .i0 meet growing |.

Enropean eléc- |-
tronies ) and in the
wake of mward-lnvestment

o L el

- part of what he described as

concentrations of Japanese
-.companies in- areag such as_
s’ouﬂ;WaleeandSwﬂand.

: By'l'errynodsmrli

i FERRANTI cmmnm
~wthe UK telecommunications

: thetelepomtmohﬂe
w: gin jts A
thebegmningufnextmﬂh.
. The move will make Ferramfi -
* Creditpbone the second -of the
- four telepoint licensees to-
: ter the market. British Tele- -

" service two mmths ago,.. and.
* another’ consortlum, BYPS,.

: Ferranti Creditp
. launich sale ,of handsets

group, which elammtohawea
pioneered

hone to

hasyettnmnkeaninmdm-
e
mmG-
mgdi:eemfofl?‘manﬂc:edm-
. phone;_claimed yesterday that
ﬂ:ermugroupslmgme-
In telepojnt:
wnnlﬂgiveitastrong-leadm
thema:ket. Chnshnas,

gg _

Sov1ets

| Japan pose
‘aerospace
challenge
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TI‘a;e figures pass gloomy milestones

Narrowing the current account deficit looks set to take time, writes Peter Norman

EWS that Britain's eur-.

rent accoamt balance of

payments deficit fell

last month to a provisional,
seasonally adjusted £1.64bn
from . £201bn in Angust
' City of London no

Angust deficit was revised
upwards by only EIJEI.Sterﬂng

has'| .lost 1% pfemnigs after the news

and prices of government
bonds fell.
For while Britain’s

| reached record levels  last
“month,’

“so did imports.
the

the Chancellor of the Exche-
quer, in his budget in March
Iast year.

The Treasury drew comfort
from the trend of exporls. In
the third guarter, export vol-
ite] emnprismg“ﬂslﬁpg.ﬂorth

8,

Sea installations, aircraft, pre-
mousstonesandsﬂver.roseby

ing. from improvemen

in the supply side of the econ-

omy and that the current

account did not reflect a
competitiveness problem.

The T7Treasury also said

import growth was slowing

“significantly.” However, the

latest figures showed that
import volumes, excluding oil

amd erratics, were stifl 5 per -

eenthi@er:lntheth!rdquar—
ter than in the second and 10
Perlierﬂent_ higher than a year

officials said the

. 1,224
companies, responsible for

. about half of the UK's exports
of manufactured goods and

Troda Invisibles
Baiance Balance Enxports imports Balance
1087 3.7 -10.9 794 90.4 +7.3
1888 =146 -20.8 80.6 101.4 +62
1989
Qir 1 -1.8 -8.0 21.7 276 +1.2
Qir 2 -4.9 -58 226 285 +1.0
Qr s -5.9 -6.8 23.6 30.4 +0.9
Jul 22 25 7.7 103 +0.3
Aug 2.0 23 TS5 9.8 +03
Sep 8 19 84 10.4 +0.3
for Joiy io ans
Figares muy not add vp dus to rounding Source: &80

econom dunng September.
they noted that base rates

Visible exports juniped by
£1bn to £8.4bn between
August and September and

. their year-on-year growth in
. valuetermswasmpereentm

&
?
;
%

‘three months,

the Iat'eut quarter eompared

with the same period of 1988.

‘But visible impozis in the third

were still 14 per cent

narrew, export values will
have to grow at an appreciably
faster rate than imports.

An imporfant pointer will be
trade in cars. In the latest
British car
exports fell in value by 85 per
cent to £553m from £647m in
the April to June period while

- imports jumped by 23 per cent

2 _Employers paint bleak picture of business

"Slmon Holberton on the pessmstlc conclusmns of the CBI’s latest industrial survey

"said total order books have
weakened markedly since Jaly.
Growth in ouiput appeared

per
result since October 1986 — in-
dicates a decrease in output

over the past four months.
Optimism about exports over
the next 12 months has slighily
(aba.‘laneeof-zpereentcom-
a balance of +2 per

pared with
_cent In-July). The CBI said it
- reflected

a lack of export
orders over the past four

“months. The deterioration in

confidence is particularly
marked among the largest
‘Companies.

was unchanged 1n the sed
in

quarter of 1989, -despite July's
expectation of a slight’ recov-

On capital expenditure,

" invesitment - intentions have

weakened since July, partly
reflecting lower capacity utilis-
ation and

. analysts believe

. £2.14bn from £1.74bn. Byvol
ume,UKea.r fell by 12
per cent between the two quar-
ters compared witk a 23 per
cent growth in imports.

However, the export trend is
unclear. British car exports in
the latest three months were 25
pereentmgherinvalueandup
20 per cent in volume com-
pared with the same 1988
period. On a year-on-year basis,
volume imports were up 18 per
cent and 21 per cent in turn.

Future trends will depend
largely on whether British
domestic demand responrds to
the additional credit squeeze
imposed. this month. Many
it will,
although October's trade fig-
ures uould still be disappoint-
ing.

i 4 demand does slow at
home, they argue that manu-
facturers should be in a reia-
tively good position $o switch
output to satisfying strongly

markets elsewhere in

cent indicated they expect to
authorise Jess capital axpendi-
ture over the next 12 months

* than in the past 12 months.

Companies expect to nm-down

tocking in the coming months.
Gumw also appear to have
k their intake of raw
maierials and semi-manufac-
tured goods in response to
their expectations for demand.
A ‘shortage of orders, mean-
while, is the most frequently
cited constraint on output over
the next four months. Plant
capacity comes next but is
much less so than a year ago.

Shortage of skilled labouras
a constraint on output Is seen

Manufacturing e ployment
fefl more sharply over the past
four months than was expected
in July. A balance of -13 per
cent reported lower employ-

ment over the past four
" months.
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Ambulance staff go back to work

PM pressed

Lloyds to restrict

InBrief
E———————

¥
UK pension:

L )
. to silence - nnt Tan’
By Fiona Thompson and Michaei Cassel} Walt rs synd]cate ace()llnts _ funds ‘plan _
LONDON'S 2,500 ambulance § _ € 5 . - _ ' . .
:'l;gsi:riﬁtgns which  had Political Editor LLOYD'S of Londﬁ iﬂg_ . mmﬁaﬂv ﬁaﬁﬂﬁ” o ve stm ent _
prompted the London Ambu- MRS Mergarat Thakcher, the | Fo e " e snbacaalty by a synaicate under | 1IN |
mor&!gﬁet;;;rkﬁlm : | Prime. Minister; is facing | sores making it more difficult the same managea:emtz UK pension fands plan to put
and divert emergency calls " | strong. pressure from back- | for insurance syndicates to the fl::llowi.ﬂ%1 einsuryear'alme e | more than a of
gythe police and voluntary " | bench Consarvative MPs to | keep their accounts open.  known: as investment in domestic equi
by -~ 7| forbid Sir ‘Alan WaRers, her | beyond the normal three years.. ties into indexed (oz
Earlier, Mr Eemjeth Clarke ..'§ - |-sontor economic adviser, The move is ‘atmed at pre- Under the hew mnlnﬂnn&mk ™ funds, according to
Feoith atcretary. had toid MPs 1| trom making further public { venting Livyd's managing the managing agent muist seek | MEWRE("ag vosoarch gromp
in the House of Coramons that ¢ | statemvents -of his views on ving an accoumting an ident quote, S e | Greenwich iates. -
the Ministry of Defence was ‘government policy. Jear open In mlciaiuus a mhﬁsiilgthe agent io see what | Passive t — tyid
reviewing its ';‘ﬂe“&"’“ E g:?e M“t.: _from u:.ﬂ::ohmmon- g‘ﬁﬂgbehor cafling m glﬂW"‘h‘.lE' market takes of the hm‘?im a Shmm
ammy on . . % - bers. ; - - - as
gll?" Lmd taff ha: Lompar, wilt be muhw gov- m'lﬁgl:mmmﬂymus ye%rn?lli ﬁ year is closed, the |.institutional ’;B"e’t;‘;gy“m
im'll;tt;ged t%!; g:striscti(ms. on - | ernment managers that Sir | open years Involving 68 syndi- rules wgl!n fotare mt% _without genuine <“insider”
the use of radios in certain sit- Alsg’s recent comments on | cates. In most ceses e m a% St they stand 1o bet-
uations, on switching crews e e . Sys- hmnotbemdlgsedheeanse_ a single: herﬁl;,.:il-. B hnce than anyone else of
between stations and on ferry- ! . tem have caused deep resent- | has proved impossible to puta  from the vet of his ar B gting the market™
ing non-urgent patien:ts to and : N ; 3 ‘ . coi - R m‘ among her own suppori- losses, .\:1:1"«!%r mm m%suhﬁominﬁnde the sub-
F o o i A s o, g o s il et e biptal e | B s s i, | 5 il 4 st i o g St | Engineers talks
e omat sy ofrar, ected 85 Poole suid the umlons M Tom Croshy, London's gade, were answering emer- | suld that | _In some cases, however, the  months.arel an impartant Bnginearing plover leaders
That national camjaign is were pl 10 stay at Acas i 3 gency L : Sir Alan should not give peb- | Council ofufydh:.bdl:ves 1 dmm totioes in & bid th negotiate 2
still continuing its overtime all night in Orfer io get an  ated his support for more pay Mr Croshy said he hoped the -Ilclmnuluu,agdlnglhﬂh: open years ive been ot Toc| settloment in their dispute
ban, but unions and imanage- agreement. They were still for London ambulance work- reintroduction of emergency [was providing “emmuniion” | declared when not sirictly nec- permission oor a aborter Worklig week
ment were meeting lastt night seeking an improved pay offer. ers, “given the cover and the national talks at |lor the opposition Lsbour | essary. The regulations %am% <re | Defore strikes at British Aero-
at the conciliation service Acas ~ Mr Nichol again ruled owt lems of the London service™  Acas would provide “a . announced yesterday aim to first measures, i "space and Rolls-Royce next
in a bid to resolve the six week putting the issue to arbitra-  As an act of good faith, and ” for an end to the { Parly numagers said they | make it much more difficult What-hargﬁ-amhave S 'he unions and the
dispute. tion, which the unions have in rehtrn for the staff remain- had received- a “stream® of | for managiog agents to. keep me%mm weew. 1 g
Mr Duncan Nichol, NHS been calling for since the dis- ing o station throughout both _ In the House of Commons, |similar reprasentations and | accoumis open by prescribing a P s of " ation said the talks. were infor-
chief executive, agreed to meet pote began but the Department  days, pay would be reim- My Clarke laid the blame for {the would be con- | series of steps they nmust iake many . L and stressed that
after a written request from Mr of Health bas consistently bursed, said the LAS the disruption to ambulance | veyed to Mrs Thaicher before | whep doing so. ;. had s ‘was a considerable
Roger Poole, chief trade zmion  rejected. Before the situation was on the shoul- | she- faces Commous. ques- | In fnture, 2 managing agent mmm I* | Deteesn. S
negotiator for the ambulance  The London ent came  resalved, only ix of the capi- ders of the ambulance staff. _ {tions seeking to declare an open' man of he Assocation of g0
workers. after staff agreed to Lft the tal’s 71 ambulance stations _Mr Nefl Kinnock, leader of { The-Prime Minisler wilt be | year will be required to gbtain  Lloy ~ rales but-said that | -
Both sides have tbl::n sep;— Eest;icﬁ:ns i:hasi:e 1't.};_le Innltli:a 'iw;ﬁe:e operating yesterq'zg; the oppom'ggn Labour &tany, I'Io endorse Mr Nigel | an en_denatn actt_mn:sl t?:y“:&uidn't' iy sSppP pmdent
i i |} ce Meiropolitan Police, called on Goverm Lawson's siatement aiy. k : ; .
e it s was the BISE  rogarven o the nost GAmagng  the Dty of tos Hon s ool + Sl ths Qi iy g0 0o Dk | et G4 Alon's viows are 0k | 1o whother the sgent has acied impact on. the 135 -years Mr John Cortwriht, MP &1
time they had met face to face. of a 14 point worktorule plan.  the St John Ambulance Bri- ing arbitration, Hi000 of the Governinmal. SR Pacy open. - . president of the Social Demo-
: : : al aﬁcmsﬂewﬁﬁsﬁ
Lendon: bus G o
" ival, Mr John
]'outes ut " | year's Eensington by-election.
_ up for sale |Mmchomtban
g DECISION | By Kovin Brown, vated 0 ben for buuting amd
Newport 1987 RN FOROE Transport Correspondent - mﬁm wbnm,omm Eﬁn&
- LONDON Begional Transport, | imposed for breaking the law.
PR OJECT: Relocation and the. atxte. laing. com. : 4
expansion of General Insurance P‘“’_ I‘“ﬂ"m o Norih-East economy
Division. ::’imnk of ltstgusmllltet%mrk out Ecimomy appears sto have
CRITERIA: Upic300000sq. 1t wm;ﬁﬁ-m;nm s ym_m%%o:
purpose built offices. 2,000 people. LRT bus natwork has already ﬁa&m of the norit, with sales
Easeof. communication. Scope wmmb - m‘:fm el B orders. holding d
expansion. ' in the rest of the UK | do better than a ago,
in according to the Tyne and
. Mostutt.ythetmdeted_ sermasm -Wear Chiamber ;
DC (.-}ardner .Group plc | are ren private sector | - A
International Banking Consultants ‘the LRT su which Car strike threa .
| Sl e S it
- DECISION M Nick Newtor, manager of | stifkes by its 9,000 mapual
Cardiff 1968 Eoatiored oo pervicee had bet | Tejaniol tho ommanrs oo
pmechmlsbe'mgem?g ‘pay and conditions offer,
PROJECT: Establish new office fhan the ’ services  they Co-op in Switch
lo handie ﬁn?r.zcralandhuman mmto .“l'bi’i the pace of Put- | Co—op retail stares, the I
resource training. ting out services to tender. UK retuil outlet, Is to join
. - The latest tranche of routes | Switch electronic debit
CRITEHI{\._G-oad{nfrastmanre. . wmmmmmﬁm scheme under an agreement
Fa_stcomrpuqrcaﬂons wmh the City. s ml oll’_el‘ phanud oo Rommmdm ﬁsterday betweenm n
High quality, inexpensive offices. bﬁrm mﬂi l:nutes on | the founder members of the
Enthusiastic and adapiable operated fom Loodon m““: enative pa o 20 Coop
workdorce. Expanding financial centre. w‘%@- paris
B e The semusstal mnany | Teachers pay vote
ers will need around 500 buses | NAS/UWT, teachers’ union,
to operate the routes. . { threatened to ballot its 118000
_ LRT is in the process of split- | members on industrial actjon,
ting up London Buses into 13 Im]ess_ the Government raises
umits &0 grepate for the exten- Limits set by Mr John Mac-
sion of deregulation to | Gregor, Education Secretary,
Io%i;gn.m'obablygdm at. 2600m, equivalent to 7.6 per
DECISION : Workers' Oion warned ggstes- | T % 1o teachers’ pay bill
Cardiff 1988 f et e pae and | Child benefit
O,000 INOIC ICASOINS TOI' | |58 0 | & s o, amy
PR OJECT: Newbranch office : c, : Gl et {"f_ln{netha“he refnsedt%gﬁ
offering a full range of merchant * y ] _ ::ion's passenger sernﬁ \d ‘benefit aln ths
banking actities relocating to S>..vwales S e g o .| i
CRITERIA: Fasigrowing local . fer from ind in the Iast 10 years,
economy. Banking and corporate : : _
finance opportunities. Here it is. The attraction of South-East Wales ' .
in graphic detail. According to recent research THE INTERN ATIONAI
NPI’ _ there could well be an extra 80,000 reasons for
NATIONAL PROVIDENT INSTITUTION relocating to South East Wales. . DRINKS INDUSTRY
: DECISION That’s approximately how many people are .
: Farciff 1988 likely to be added to the already large, available
range of staff in the area by the late 1990’s. - . _
PROJECT: Sifingand It is an important factor in influencing the The Financial Tinies pro fo publish this
accommodalion needs of a leading decision of companies to relocate., But there are - = survey OI n: S
Ty Ersinass with = many more. Just take a look at the list of . .. _
substantial growth plans companies who already have, and discover why 28nd November 1989
CRITERIA: 77000507 they chose to make the move, i T
offices. Gity cerire site. 500 poopie. All in all, there is a powerful argument for - For & full editorial synopsis and advertisement
Quality environment Strong local South East Vya!es. s details, please contact: |
support Communications. And not just because of the people here. So, . |
if you are considering relocation, talk to Phillip Jonathan Wallis
Morgan, who heads our Financial Services Team . on 01-873 3565
in South East Wales on Cardiff (0222) 222666. -
Alternatively, write to him in complete or write to him at:
: confidence at The Welsh Development Agency,
~ DECISION Pearl House, Greyfriars Road, Cardiff, CF1 3XX. Number Ope
Cardiff 1988 Southwark Bridge
“LHWALES e
PRQJEGT: Expansion bythe _EASI—' & "SE1 941,
residential morigages anm of BNR. =a - wioidus” -
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“teach?

Rock’n’Roll. -

- “Televislon is .more Inleresting than people. If it
. 'were not, we' s!wuld have people standing in the corner
of our rooms.”
" Don’t laugh. In schools, this is what they do.
But how many children find listening to teachers
.standing in front of our classrooms more gripping than
sitting in front of the box?
Not many hands go up.’
So whynot put the two together and use T\lto help

- - What a- good idea.

Yorkshlre Tele\nsion were ploneers in producing

~ school programmes.
T Thelr ‘highly acclaimed serles, ‘HOW WE USED 'ro
LIVE, i f'rst_ appeared in 1968.
. Today, it's stili the most poplilar schools programme

I on the clrcult.

This award winning production (Iest year it won a
-I'toyal Television Soclety Award) is now a fully dramatised
series of twenly programmes. '

. With books, cassettes, computer programs and
teachers notes to support it. '

“This- |sn't history. t's like being there.”

" Where were you when President Kennedy was shot?

* School chlldren today will be watchmg the latest
programme in the “HOW WE USED TO LIVE’ : series.

As well-as tlie assassination of President Kennedy,
it chronicles the first moon landing and the b:rth of

U — __Amh-..u;«-
i

No blackboard was ever this real.

But surely one highly successful TV series can‘t
Justify Yorkshire Television housing the Ilargest
educational programme production department of all
the network companies?

Who teaches the teachers?

Each yeasr, the new demands of GCSE and the
National Curriculum pose enormous problems for

~ schools.

_ As one of the principal producers of education
and children’s programming, we were able to help.

For several years now, Yorkshire Television have
been awarded the commission to produce programmes
that incorporate and reflect these changes.

But it isn't easy. it requires the approva! of everyone
from the Independent Broadcasting Authority, and the
Department of Trade and Industry, to the Department of

' Education and Science.

And any number of Local Educational Authorities.

All the time beating off competition from other
equally ambitious TV companies.

And the BBC.

“Under the microscope.

- One of Yorkshire Television's most innovative
educational programmes, ‘SCIENTIFIC EYE, turns
science on its head. -

it ¢éncourages children to use their head Not just

£ill it with mindless facts.

TELEVISION

SHARPER,TO PUT IT BLUNTLY.

These programmes are used all over the wr:srld.
Now we've applied the same formula to! maths,
using documentary film drama and cartoons. I\

Where do we get all our ideas?

Wipe away all the worthiness for a moment. We are
a commercial TV company after all.

As such, our first duly is to entertain. A far cry from
educating children, you might think.

Not so. We built our reputation combining the two.

For example, what we learned puiting together
‘BOOK TOWER; a network favourite for years, proved
invaluable in producing schools programmes.

The same with 'RAGGY DOLLS) the adventures of a

_motley bunch of rejected rag doils thai have now been

accepted in 3 million homes.

What will inviting the ‘Spitting Image’ ieam to make
children’s programme, called 'ROUND THE BEND,
teach us?

Watch this box.

So what's the question?

I’s not how little or how much TV children are
watching. It's a question of what sort of programmes
you’d like them to-see more of on television.

And, “Who's out there making them?”

For a restless TV company bursting with fresh
programming ideas, this is the bottom line.

And on this page, this is where you'll find the answer
to that question.
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Making your bed
at the legend in Hong Kong,

MANDARIN DRJENTAL-

HONG KONG

Forgenemuom Irish linen bedsheets

. have graced the finest bedrooms.

|  And for over twenty-five years,

, one particular house in Ircland has

i been sending its finest work

| ©© Mandarin Oriental Hong Kong,
An extravagance, perhaps. But the crisp
siensual feel of waditional Ixish linen

assures that you will enjoy your night’s
sleep at the legend as much as you
and impeccable service. Such atiention

to detail has made us one

of the finest hotels in the world.
And after afl, isn't quiet luxury the best

kind in which to fall asleep?

. MANDARIN ORIENTAL

\ THE WORLD'S FINEST HOTELS

o run a profitable business,
we need competent partners.
One of them is our Sanyo per-
sonal computer.

The Sanyo system stands
up to the pressures of a dyna-
mic office like ours. Or yours.

These personal computers
come in different variations -
suitable for use both at home

SANYO OFFIC

and in the office, as single-user
or as server of multi-user sys-
tems. Powerful enough even for
professional applications.
Sanyo personal computers
combine power and versatility =~
to give you excellent value for
your investment.
See how a good idea can &

Maclarmwemwz

generate big profits. Try a per-

UTOMATION.

WE JUST HAD ANOTHER
GREAT IDEA. SANYO

" sonal computar from Sanyo.

E A
THE SMART S

SANYO Information Systems {(UK) Lid.

OLUTION.

Sanyo Houss - Qtterspool Way. Watford - Hertiordshire WO2 8JX - Tel. 0923/246.363
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The construction contracts
to which the Hocom and
ADCCC agreemenis related
were fixed price copiracts and

engineer,

was In a posation to
spedfyandrewmmend use
of particular eguipment for
each project, subject to
approval of the employer,

hick in both the

regarded as an -
individual who served in an .

official government capacity. . -
':)n*l:lme\videlmel:herety

A mbreacho!dthertractnf
. ct‘fundsmanymesa:vingm
gummentmpan-_

:u:y
The second

ground on which
Carrier denied liability was
ADCCC

arnement provided that
]

Souiar s b 5l and

void if it contravened the US

Expertendence
about the Act. The question for
the court was whether any
action taken purspant to the
ment conira-
vened the

Section 103(a) of the Act

made jt unlawful for a2 US com-

pany “corruptiy” to pay, prom-
ise to pay, or authorise the

paymentofmneym.any“ron--

:ofmduemgthhimfgousem-

inflzence with a re:gngm'
affect its decision,

ernment to
to asgist the company in

-It was also’ unlawfal cor-

travention - wonl& -be - estab~ m tha,

prove saids
- that (a) CGIE, as. a.prospective wnmmsanevﬂmohveorpur-
. from Flanma :

Hehed if Carrier- couldt

(o, ot e - B the T
payment oy ayment -
mdebycarﬂermngﬁt%

“foreign

The purpose of theADOGG

official within the - agresment could not but have

(]

meaning. of the Act and (). been to-induce CIE fo misuse
that Carrier's promdse o pay |

cofficial” -as “anyYofficer or -

of a forelgn govern-

. mernt.. or any depatimient,
- or entali
i _agency o instrinkentality

.Housing Anthurity with
respect to bids. for housing
The mere fact that

Gxiffin was an employee of the
wntractors did not prevmt

- eommission -was made -cer--;

its official I o by P
ting the use
t,"and

-
Fe

the commission due. -
“The court was satls
reasonable doubt

i

Carrier’s promige o pay COn-
mission under that

| -Advertising: |

will appear.

Friday
27th
October
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YOU'LL GET MORE BUSINESS OUT OF MACINTOSH
" BECAUSE WE'VE PUE MORE INT: -

" '» Over 150 exhibitors di
hardware, software

Fmopebeﬁxe

: '-'I‘hedeﬁmhveMammd'mihibmﬂor T
Europe

® More than 200 new products on di
manyofwlndﬂmnotbemsemm

oaltwofova'IGJMacsfar

-'l'hsyear.m&uemeamewm
venue o
* 4 glors {i i a4k -

Weinesday 12000n - épm Thursday to Saturday 10em-6pm -, .

the Tatest

o o O P

snis £5, nn wiTh ms mmu

WATER COMPANIES AND AUTHORITIES |

‘ 'Amqueanalymofthenwmcmnpanm

‘ mlewawramhmuﬁforaquﬂWEym_

I period. 26 “leagne’ tables of Business Ratios -
demwthRamrmklhﬁnaecurdmgtn

| - their. Bancial performsmice.-Each ons offers
an immediate. means.of assessing and
tomparing ‘their profils. growth and._

'mvesmmlevels.

1989 EDITION

An introductory- commenm outlines the
report findings with matrices and summary
‘tables. Plus the profit end ldes accounts for afi .
28 wamoompamesand 10 water authorities - ||
are gwen in.a company datz sheet. An
“pablication for everyone
-cons:dering the Qrospects for the water

" essential "

e mdusuy

AR ::Ammuwﬁmmaudmm Field touwse, 73 GFMRM Hmpm.ﬂﬁdlm TWIZ2HQ.

Cantace: Domdnic Edwards on 01-783 0922 (phone) ar 01-783 1940 tiasy:. Price £225 (VAL FREE),

Carrier's equip- -
. was with that- -~
intent. : Carrler agreod. to
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HOW GOOD IT SOUNDS

READ THIS OUT LOUD.

. The new Ferranti Zonephone is a revolution in portable

phonetechnology
Unlike the old cellular system, which is based on

analogue Slgnals Zonephone is based on digital signals.
s rather hke the difference between an LP and a

compact cllsc '

' But as well as dramatically |mprovmg sound quality, -

Zonephone also eliminates the breaklng-up and fading-in-

' and-out that has always bedevilled the cellular system.

The handset itself measures just 714@" x 134"%x 14" and

contalns |ts own bunlt—in aerial.

' To use'it, you jUSt need to be WIthln a Zonephone call

zone. They're up to a quarter of a mile across, and there are
already hundreds of them all over London; with thousands
more planned' for the rest of the c:ou.lnt_r.y:

You can't r'ec_eive calis (because you may not be within
a call zone) but a'_'Zdhephone used in, conjunction with a

radio-pager enab_les you to choose when to respond, rather

. than being in_terrupted all the time.

However, you can receive calls either at home or in the
office provided you've got your own base-station.

The surprising thing is, Zonephone costs remarkably
little, both to buy and to use.

For more information, either clip the coupon or
telephone 01-200 0200.

(Be patient if you're trying to call on a cellular phone.)

THE BEST LINE IN PORTABLE PHONES.

For full details about the new Zonephone service, send this coupon
to Ferranti Creditphone Ltd, RO. Box 3 Manchester M10 OP2.

Name

Address

Postcode Telephone
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The conventional in pursuit

of the unconventional

Ian Bollom explains to John Hunt why much of his training and experience runs
counter to the demands he now ﬁnds as finance director of the National Trust

an Bolln.? iz finance

director of an o

tion that has been%-

ing a continually rising
revenue, has valuable assets
and remarkahly high customer

loyal
Hngever he also has to con-

problems. He has
over how sizeable amounts of
his cash may be spent and his
assets, many of which are
extremely valuable, are worth-
less as collateral ~ he camnot
sell them.

Bollom has just completed
his first year with the National
Trust, an organisation estab-
lished in 1895 to preserve his-
toric homes and beauty spots
in England and Wales and
keep them for the nation.
He has found it a startling con-
trast with his previous experi-
ence as a chartered accountant
with Price Waterhouse, fol-
lowed by five years in the con-
struction industry.

As he remarks: "Egn trying to
preserve things forever you
discover that what would be

perceived as an assei in the
ordinary commercial worid
cannot be sold. In financial
terms it becomes a liability. It
is topsy-torvy.”
The National Trust owns
550,000 acres, including 207
honses and gardens which are
open to the public, and also
controls 504 miles of coastline.
Bollom estimates that if a1l the
assets of the trust were valued

EDGE e

they would be worth over
£2bn. However, this wonld be a
academic exercise.

planning in a com-
mercial company would be
reckoned in years but the frust
has to plan up fo a century
ahead.

Before 2 building is taken
over a stady is made of the

grown rapidly, up from 1.1m in
1984 to 1.7m now and member-
ship income rose Iast year from
£18.3m to a hezalthy £21.1m.
This growth

- for general

Apother problem is that it
has funds of £200m largely
made up of bequests and dona-
tions which cannot be touched

purposes. Also, &
capital endowment fund of
£110m has to be preserved in
order to generate income. And
a defined purposes fund of
£80m can only be spent for the
purchase or maintenance of

es.
Yet does not contend
wholly with an unconventional
world. An expanding, and
important operation is the
trust’'s retailing business. This
pow turns over more than
£15m a year, earning £2m of
proﬁin in 1988,

The shops selling a range of
National Trust goods are
et ed operationFeads

opera

managers from the 16 regions
suggest mew products and
these are considered by the
products panel under the
trust’s director of trade.

Bollom, who is 39, has
always been interested in the
work of the National 'I‘rust: his
wife enrolled him as a member
in 1971. He now muses that she

His job —
able for someone
retirement” - requires him
generally to work 12 to 13
hours a day with his time
divided between Hayward
House, Westbury, Wiltshire,

where the trust has its ﬁnance
department, and the headguar-

ters in London.
While Bollom's career and

conventional business path, his
education has apparently
yroved invaluable. He took an

ful. We have to take a long
view at the National Trast.”

He became fascinated by
industrial

he says. .
tththeexplosonotl’m!u—
est in the environment the

expendive and great care is
taken to calculate what costs
are involved. When a new

He:sthetrustsonly
qualiﬁeddrycleaningopera—

Bq]lmnwasbaminBrlsml-

where- h.ls]',faii:.‘l:er hago ﬁ dry
cleaning bus ess, om’s
- Cleaners, now part of the large
Johinson "indusirial cleaning
group. He worked in the shop
gm&urmg kis university vaca-

On leaving university he
became an articled clerk with
Price Waterhouse and was
there for 12 years. During that

thesﬁngh m
year ouse
Ben In Hunperford where he
was chief accountant for
operahons Involving three fac-

He then retmned to work on
insoivency for Price Water-
house and gaired 8 Eknowledge
of the construction industry
when he had to deal with the
insolvency of Ernest Ireland,
the coastruction company
which was sold fo
Mowiem.

msmmmﬁmbabm'

Back in Englsnd he took on
some of Price ‘Waterhouse's
work with charifies and-the
ll:‘fhnﬁonal'l‘rustm::bnmnf

responsibilities.
In 1983 he left Price Water-
house and moved to the Isis

. Group, a construction comi-

useful

panyTlusa.lso
M’job.

He had respnnslhﬂity for a |
business -

pro;ectiunder hthe ness
expansion -scheme ~ whic
involved the.
& historic honse a3 a hotel.
BoHlom says of the t{rust's
role: “We Tga:e atovery.'_ clear
purpose. That is to preserve
i intereﬂm and

"Weﬁn'tjustamlﬂneamm-
mercial company and move
into other gpheres of activity.
Bat at least you don't have the
wmthntyoumlghtbetakan
over next month.

illiam Cox is a 33-

yvear old German-

born American. Men-
tion his name to officials at
some of Europes husiness
schools and their reaction is
one of fury.

The focus of their anger is a
study Cox published last
month called Die Top-Ten
1989-90. The study, which is in
German and which ranks
Europe’s top 10 business
schools was teportzeg on this

on September
The attempt to rank
Europes schools was not
ted. Last year Econ-
omjst Publications named
Insead in Fontaineblean as

Rankmg Europe’s
business schools

By Michael Skapinker

School of Basiness .
in third place. It was not just

" that some of the business

which did Sﬁblic relations -
work for G

sometimes use
basedeonsultant,DrRegula
PﬁstergAPaR.partnerinaﬁrm

Business
courses -

Corporate job creation,
London. November 16. Fee:
noan-profit-making bodies
£57.50; IMS subscribers £172.50;
non-subscribers £230. Details
from Conference Adminisira-
tor, Institate of Manpower
Studies, Mantell Building, Uni-
versity of Swussex, Falmer,
Brighton BN1 9RF. Tel: 0273
678181

Design study tonr of Japan,

Dec 1 - 9, Organised by Engi nf
neering an arm
the UK

magazine,
Degign Counncil.
Planned company
include Sony, Ricoh,
shi- Eleciric, Minolta, Teijin,
Brother, Toyota and Fanue.

visits .
Mitabi-

Cost £4,920 plus VAT. Details

from Richard Wood. The

Design Council, 28 Haymarket,
London SWI1Y 4SU. Tel 01
833-8000. Fax 01-925 2130. -

Gardens, London SWI
'I'el. 01-730 3438. Fax: 01-730 |

|Soviet manage'rs"at
| UK. polytechnic-

[ Davld Thomas on 2 novel training exercise

followed a st | -

ent of.

.'arechiefﬁecnﬂvesnrchief'- agersisalsn

attending lectures on most
aspects af £, mclud-

- ing” marketing, production,
~ quality cOntml distribution
and personnel management.
i ' They are also visiting a num-

ture which says much -about berofestabushmentsmthe
' ‘age UK, owned by such
N 1] Courtaulds. Federal

sions with lacal. companies.
Officials flew over from the
Soviet- Unjon this week to con-
" {inue . -negotiations’ ‘with

B Internationsl, a small

that the Soviets have used pre- has ta]kmgtn
cious currency for-man- course members about selling
agement training in Brifain. © = automatic transmissions. to
‘Indeed, the notion of sending -

Soviet — as'opposed - Indeed, some. Soviet manag-
to academics — for education - eunincoven_irysee_mosure

in Britain is. Yelatively. novel. buginess as one of the
The Loundon Business Schodl of management
Nas ottside “the Soviet

" Tion. “Fd ke, to know the
. real stimation in here,
Wed . hke to_ enter the world

herthlsyearintheSouet
Union by Noel Hibbert, senior -
lecturer in industrial relations
at the polytechnic. .
Hibbert was eontacted by the .
suthorities . in -the - Central

Asian ; ; wﬂluertainlywtmanothar
one-month ‘course and may
'a;mgelongersessions,

: appearstobednmand
from the Soviet- §ide for three-
"month Or EVeRn -one-year

sre mainly '.hnmsepaiﬂforbjﬂankXerox
but with a sprinkl.mg from
Leningrad and Moscow man-

operations rang- LES jointly with Warwick Uni-

ing from a phosphate factory versity and Kingston Polytech-
on the sea employing = nic next March. while the busj-
i- ness school and the British

- Council intend. to hold a two-
tive: week training session for
Savietmanagementedumtors

_-mmmm
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DELPHI ECONOMICS
- PICTURES THE FUTURE -

growth. The work will involiva, buliding up g complele
which will be used in our prociuction of

database for isted cornpanies,
d financial news and for our software VIKIngen, As

printe
a member of our successful consulting team, you wil also be taught srategic risk analysis, Your
benefit wiil be a combination of a goed basc xilaty anhd a rewarding commission system.
When you are esfablished within the company you wil have the cpportunily to bacome a
pariner. We are therefore expecting a sound education in business economics.

Deiphl Economics Is an infemnationa growth company. The first company was astablished In
1982 In Sweden. Snce then Dslphi Economics have expanded to Norway. Anlond, Denmark,
Fance, ‘mellnitad&tutasmd&nh Tha Delphl Group has a clear oblective: to be recognised

fnancial iInformation. The Delphl Group will now expand

Yok 331 42 461540

company in producing
to the Unlted Kingdom, Gamany. Haly, Netherands, Belgfumand Luxembougmdure
seeking high peopie to manage the development of sach
For further Information call Jorgen Chidiekel. el (441) D1-902 8998 x233,
PFlease send your Curricutum Vitae to:

1 Delphbi Economics

Alin: CEO Par Holmkind, 12 Bd. Poissonniere, 75009 Poxls, France

INTERNATICNAL ROLE

the world.

involved.
Applications are

background,

cultures.

ECONOMIST

A leading international bank wishes to appoint an
Economist to a senior position in its investment
Management Division which has offices throughout

The successful candidate will be responsible for the
management of a unique and very successful Capital
Markets Training Programme which involves the use
of sophisticated presentations to extend and develop
client relationships and support in-house training
programmes. The job will ba based in London,
aithough extensive travel throughout the world is

invited from experienced
economists with either & business or academic
including a strong capital markets
orientation, solid presentation skiils, and who enjoy
working with people of differing nationnlit:es and -

Salary and benefits will be generous and refiect the
importance of the position.

Please reply with C.V. fo Boi A1379, Financiat
Times, One Southwark Bridge,
{LONDON. SE1 SHL

ENeg

cumculum viloe foe
FDELITY BANK, NLA.

Maearber, First Adefity
Bancomponation

—

- FIDELITY BANK, N.A. .
. MIDDLE MARKET LENDERS

e FHelIvWR.cnmberu‘FHHdallv oummamumus.mmmmmm
memmmmmmmm
meldadcaﬂduhfurheserﬁorpodﬂmhuabwyemm davabmw .

snuctdmfoauddsuuedbom K. ancd intemational middie mmmm
on sacured inporrlmmadmt

mmmwlhmunHMdSVammhmmmw
portiolio mainfeniance and will work closely with the new senlor lender.

AwmwmmmhMMWMdm

Appointments
advertising appears
every Moaday,
Wednesday and
Thursday

M.D. DESIGNATE FOR
'ts ts SECURITY GROUP

¢.£40,000 + Car + Benefits

The Company IS Security Group, a division of fally
listed plc continoes rapid expansion into various aress of
the security hardware market. Corrently consists of four
companies. Tuemover £10M.

Ihe Products Patented secuxity doors and screens to
Frotect void properties, key cabinets and safes, high

WDmsim now requires MD to manage the
duuﬂynoﬂwMamBomd.Rnsponﬁbﬁmsmm
but based at Group HQ in Aldershot and S London.

The Musts Applicants shiould have good commercial
track record ar semior level,

motivated/encrgetic but not necessarily with experience
in security industry. Ags guide 36-45.

Ihe Packape Good basic salary to be enhanced after
initial period by profit share, quality car, telephone,
ﬂ!ﬁﬂlﬂlt non-contributory pension scheme and hezlth

Action Telephone Yane Robertson on
0252 343943 or write for application form: today.

| Turnbull Scott Holdings .B'j

“

be highly

l.-,mu-ﬁ.

JAY,

MTK TRADER

! CREDIT ANALYSIS/
MARKETING

hure capital aveas, RB/7256.

MAN,

835 1823,

“This leading European Bank is currently develaping its Medium Tem Note trading
capacity and consequently requires either an experienced MTN tradee o7 an &t-
perienced trader of short term debt securities. $S/7215.

Wi frave severs! vacancies for experienced credit analysts and miarketing profies-
sionals with particufar emphasis on project finance, trade finance and comorate
analysis. Excellent remunesation packages peailable to ambitions individuats, |
8 HEAD OF RESEARCH ¢£45,000 pkg+car
P Tolead 2 group of 6 analysts prwiding research fora top UX fund management -
teamn. deally aged 40-50, highly motivated and with soumd investment eqesience, -

your sector responsibilities will includa insurance companies, unquated and ven-

FIXED INCOME FUND
AGER

B9 Atop Unit Tust Co i seeking an experienced fund meneger bo nun th fied in-
b come portfolios. Knowledge of mifti-cusrency Honcds, options and convertiies is
N essential, Salary pihg highly neg, depending on 2ge and experience: RR/7253. .

B London Wall Bulldings
Circas, London ECZM 5NT
Tel: 01-628 1727 Fax: OI-628 1392

STRATEGY CONSULTANTM & A

Director of Project Teams with speacific knowledge of
cross-border mergers and acquistions required: for.
new Strategy Management Consultancy. The
principal responsibiiity of this post will be t0 oversee
client development throughout’ Europe with specral
emphasis on Spain and Portugal. .

The person appointed should be in their early thlrhes
with an MBA from a leading business school and.
extensive strategy consulting experience in a
European context including several years in Spain
and Portugal working for a2 top Multinational Strategy -
Consulting firm. Fluency {written ‘and spoken) in at
least four European languages including English,

Spanish and German  is required. For a full job.
description contact Mr Misbah Ahmad of 116.}
Glouster Hoad London. sw7 4SD Telephone (O‘H

TREVOR JAMES
CITY

'ANESE )
o further sirengthen this feading Intemational Bank we are seeking a Japanese
{¥en and $) convertibles trader with at lexct two years expesience in this market. -
Essentially, 8 non masket majdng position you will be sirategic trader and “ideas
:  person” [laksing closely with the sales team. SS/7179

550,000

£40.000

SHIGHLY NEG

- SHIGH PRG

GENERAL MANAGER

THAMES VALLEY - EXCELLENT SALARY + BONLIS

-Our dlient has an excellent: record of growthin &specuahst'
insurance market. In order to accelerate this growth l.her
have recenly acquired an additional company which will
operate autonomously_. Due to a realsgn ment of the
management team, they are seeking to appoint a General
Managerwho will have the ability to consolidate the new

y's position in the market'and be instrumental in
deve ing its true patential.

Sun:able candidates will be generahsts probably with
: ce in the financial services sector at a senior level.
They will need to be able to demonstrate ability in market-
ing, the management of d: and managmg the
introdirction of new syste aechnolo%y

likely to be between 35 and 45 years old and hold
aEI? ropriate. professional. qualifcauons. . Essentially they

“will have lhe potential to take of the'e:«:ellent
weerprospeds which will be'c

. An excellent salary ier with an annual bonus,
" mortgage subsrdy car and a first dlass range of benefits
: is available.
In the first instance please forward a
detalled CV, in mnﬁdence to:
Foster FIPM, ing Director,

33 Man Court, Lo on Road,
ON BN1 8QU.

0273 504385

| Anderson-Wi]kes Limited!
N y/.

Executive Search

STOCKBROKERS

Wi well backed and firm of
ecatising h@ﬂdmwmﬁmm,w“&?m having
mﬂumm

Wg:qnhnhdivﬂnllwimm npmundumd and an active
- ¢t base.

e g gy e gty et

'Hesewﬂumcmﬂdﬁweh 3(

- PUMA

SECURITIES. LTD

SEA FISH INDUSTRY
AUTHORITY

(Fixied torm 3 yuar coniract
sulary ¢ SIS

Based in Edlnhurgh bath posts will Involve work on studies of the
Morth Sea and Irish Sea Fisheries being undertaken in
co-oparilion with astablishments In ather European countries on
tiehalf of the -EEC. Applicants must be graduates in Eeonomics
mmnknnuledgeoleoonmnwlm Fnrﬂ'lawanltlonoflndusn-y i
ruqulreﬁ.

Au
10 Young Sireet, Edinburgh, mmm.mmm“:rw'
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TELEVISION

weel's grouchy claim T nmil
that the more pro- - BN~ V0T

unny ha-ha an

Che ""_;?.‘

aver-elahora
¢+ thelr head-to-head sessjons,
this short

Edmondson as his sworn
enemy Baron Richtoven, was
. followed on BBC2 by yet
another opening episode in a

te version of one of

nny most peculiar

Brothers, who provide the
model.

_ obvious

mr:?n a ;
series of Alexei Sayle's Styff. a ‘series of afl sorts. Fri ht th
programuie which has mora ‘The-ptart of FI'V's Jnside The first n the hew social affairs LV0, Programmes — is well
funny and original ideas. per Brotherhood, the fivst attempt  series, Public Eye which, we TEF § OFTSGIAERTE Bl
minute than plenty of the old that I can recall to make a are told, is part of the BBC's . irianil ainted the
comedy programmes used to proper television study of free. current affairs revolution. The o a.nymp - as
gv:rlln h.':'s sea;gn. Sayle and his e . _ masonry. Considering the opening report was on the g‘:ﬁm d have seen it),
and iy -Remn " i os 3 Cure for the y e m_i;eb&eggmnwith Wradsmand;epamt- Then on Sunday eve .
with_ the wonder_:.ful'._fantasgy - " e T did amazingly well by nsing (encouraged, no doubt, by tele. ITV bas started another three-
that “Alexei Sayle” was a char- the unpredictable trimnph of for the title “Best Comedy Half W] archive footage vision’s spate of separatist Part Rutk Rendell
acter created by Walt Disney, The Victorian Kitchen Gorden. Hour Of The Week® if only 15 {(of a_public black programmes in the past Which, although at first it
and we had a black and white Once a dzsnstroﬁ nshy they wonld drop all the Scotland, for instance) plus five years). The series brought to mind whole lists of
Sayle in the style of Sieamboat - male . presenter -Ejsa_ old-fashioned “v. (nota-  siudio ns of the- expansion, thongh Similarly well myster-
Willie, followed by artists flick- peared and we were left ble, of course, for ifs total lack initiation rituals, and a mini- whether it provides anything €8 by and P.D
ing through colour cells of the the redoubtahle Ruth Mott, for- of that guality) and concen- mum of wallpaper — as televi- we have not had previously, i3 that have also been ftmed on
Sayle. " mer cook to the %ﬂ it trate on Dawson’s extraondi- sion producers call thoss stock  vet to be . beautifal _locaiions and
throwing away the line became .clear that this series strengths. “] married a shots of huildings and whatnot Yet more néw -comedy €mployed fine British casts,
“Everyyearthis?rmﬂvmﬁ was going to have ail the ata- lovely girl”, he confided, “she’s ‘over which they lay ctherwise turned mp on Saturday after 30 minutes or so, cap-
is given a Chrigtmas tree by wistic attractions very musical: plays her trom- undll script. The Nust House, an Americen ture the imagination. It did so
the people jn gratitude  Downstrirs combined with the bone in bed every might, but  Late that evening on C4 we  series created by Mel Brooks With is concentration on the
for collaboration ‘durtog  same faseinatioh i Victorian I'm getting a bit fed up becanse saw the first part of Srakes and Alan Spencer and difficulties not of the
the war™ (dangeroudly Hke-a “technology as the gzriening it's chippmg the gilt off me Ladders, a set in  some, not enough, child victim or the grieving
one-line version of Le Chogrin series, Obviously the work in - harp”. The best gag of the 1999 when Thatcherism is the Erooks ks, Several mother, but of the policeman.
et La Pidé and consequently kitchens of this sort ‘was evening came when Dawson hi of the characters — notably It is still true, ag last week’s
funny) he went - appallingly tough and labour- and his guest, both in.evening are border points between  hotel manager Reginald J, Tar- column lamented, that this
on fo. two sketches which intensive (Mrs Mott and her . dress, were joined by m northern and southern kington and his female coun- season has not produced a
he highest young beiper "tammying” soup guin, looking very - - Adrian ondson terpart Ms Frick — are way Fawlly Towers, an Attenbor-
of Monly FPython: the social' through hoen - shésting pr waddling b around -the - plays the rich louse and John over the top, and there are ough nature series, or (so far) a
effects of a film critles’ shiike, it)hut presmsbly pride inper-  performers ore lurching Gordon Sinclair (of Gregorys touches which would enchant Dennis Potter drama, But
and a rugger team. bebaving sonal expertise and over 1o eye the hand. Dawson Gir) modest worker whose Marty Feliman if he were stit contemporary theatre is not
after a maich Iike the high- ment was greater than most and Co never said 2 word and roles are reversed by the com- with us: the short-sighted it seething with Oscar Wildes,
mmpcaqtofq.WﬁtEndgglé_ ever experience ... only the camera acknowledged puter. There are distinet bricks man who always opens the nor the cinema with the iikes
on opening night - hat was by no means the the animal’s of potential here, and we must E:am:rthree'ﬂeetﬂ'um of Jobn Sturges, and it is a
were ™ end of Thorsday's ativections. One of the best episodes of pray that the writers Marks floor, angd the commission- long time since Britain pro-
The : same - evening. . had. ‘K was followed on BBCI by the ever and Gran can stick to 2 trowel  aire who calls cabs inside the duced an artist to measure up
already brought the opening firg in a new series of The Zes - Rik Mayall joining the cast to  rather than z readyprix lorry to  lohby, for instance. Yet the to Twmer.
episode in 2 series called The Dawsor Skow, a programme ggthe'smalbraggmt&mn -apply the comic mortar. does not approach -
Victorion. Kitchen, inspired by. which wonld vie with Sayle'’s - Cdr Flasheart, Adrian  Julan Clary, who s more the standard of the Marx Christopher Dunkley
BBC Symphony |More Ligeti
As the BBC Symphony’s major cluster of Coolly | The secand concert of the — they seemed soprano Leonard, of 1974, a dense,
principal -guest conductor, - and thonghtfully shaped, the { South “Ligeti secure, Incid and expertise in receni mmsic is mm;:rewm
Lothar Zagrosek is -giving deserved some fur- hyligeu'ﬂsumnglﬁnn in everything from suppressed  well known, and the mezzo discloses new mmsical lavers
excellent.value. Less than two ther breadth, but Zagrosek's Esa-Pekkn moans to minatory fortisgime.  Anne Howells, who at every hearing, Again
weeks ago, he tackled the fine shadings suggested the Philharmonia.  Ligetl deploys the traditional less often into this repertoire Salonen drew us into it with
Ninth Symphony of Mihler; on  proper depth. - The Philharmonia and London’  text most i v bnt was here superbly energetic sympathy. Ideally
— again with a * ..-The Scherzo was masterly, Chorgses for making the “Dies confident and effeetive. They 1 should have liked its close
art concerto as preface — be ook of it rendered in tense | hand again too, this time with ~ Irae” as usual the weightiest combined most delicately for still more abrupt (iike a throat
essayed . Bruckner’s Bixth,: juo00p ppee, -and its real | move o do than Stravinsky After the slow . the fragile, swifily ent, the composer once
-fhe toughest mut in- ; made quite ¢lear. | required of them windings and shndderingsof  “Lacrimosa” at the end. soggested), bat the whole
the mature Brmekner canon: Robert Simpéon’s rewarding | Thursday — for the main work “uirefius” and y Altogether it was the kind of acconmt 'There was
It was gratifying: to find one- 2 note remarked that | 3t Monday’s concert was in which we are surely m::eethﬂuﬂﬂesa less to say for
self among a'larger avdience it movement | 1ipeti’s big Requiem from -the voices of the damued or per
Srawe: there. seems to be & O Manlers SevehSN IR | S0 o e dirictor, o b B e s | oeniies puebstaal s, e ptions at the start of
W5, -Seems be a : X . .
in the new policy .of to this ’th:- Terry Edwards, had prepared  a torrential interesiing now chiefly for the which were
certain- concerts only stronger ik to. Mahler's {he size of his combined foxces, ' Bosch-like visions, in which its bag of characteristic nseful only for letting the
1ater, thesetwoﬁtnmdot threatening' Scherzo in his theem:slmty:ggeﬁ's Salonen’s semse of dramatic though tis mm’ players warm up.
broadcasting them live. . i - the & Kev.: writing — timing was unercing. elegamt too; =
Tn Bruckner's opening. Mae-- s"mm““ﬁ?;hm--mm, distinct parts in the “Kyrie™  The soloists were the . and by his Son Frondsco David Murray
stoso, - Zagrosek gave - " dddressed, laft a less-thancon: | .
e T e s e = cingive impression at the end; | _ .
m ] 3
Sl uttat by et seen s | [}/ S hony Orchest
oo R sl e petiormances to,being it into . oscow ym On _ rcnestirad
W 8 : perfect focus. This one was suf- | . .
o e e & fiiently rewarding; in any | BARBICAN HALL .
mmwmmmﬁ?mdmmm_ ﬁ?.im_prefxw' ry Mozart was | The Moscow Symphony with ifs extensive viohn and  first notes as a planist with a extraordinary precision and
aged ingent brass -- the D minor Piano to, K. | Orchesira paid a viait to Lon- obbligati, runs its close big sound and big technigue, tonal incandes
playing ‘a world away from 466, which the conductor intro- | don on Monday night as part of and discar- -aznd as a peardideal Chaikov- Rozhdestvensky’s direction
vi man!ssimoatgedﬂmanuelh m-amwﬁamt .map &mnﬂo—lﬂmmndo ing. m of siyle and feel %bhst.andwasm:ﬁ‘m'
- N - \ a a
nﬁemmm?mk Piayed with- jvity. | The conductor with a suggestion of Glasunov _ After the inferval we heard irice. The Allegretto, its
gharpened - instead of He allowed that the piano does | Rozhdestvensky, for whom the . about it, is the most attractive; an imme: m&;’d quizzical repeated horn calls
smootl.,hed.' gripped occasionally have an accompa- | orchestrs was though, attractiveness apart, performance of s and au arcana,
and ‘one’s attention, ~Nying role, to the great musical | by the Soviet the whole work is tenth symphony, the work was made ly ambiguous
declining the-lofty distance ~ benefit of those passages, and | ture in 1981. The soloist In wup to a point just for the lom- with a recording of which the apd wry: the summarising
that many think im-the Romsnee he offered a | Chalkoveky's second piano bering originality of orchestra made is debut. This phrases on solo violin at the
appropriate (and ‘maybé pro- Singing line of high distinction. ; 0 Was (] Monday night's ers is an enigmatic writen end were potahly pinched, or,
dent) for this elaborate con- -Butlwanted a maore articulate ; wife, Victoria Py - did to win Jjust after Stalin’s death amd, to use Beethoven's Bek-
c Rondo: presumably by inten- | - This work is as oddly wnap-  the andisnce over io the work. according to the composer, Ilemme; the flnte and piceolo
o tion, Ax softened pealing as Chaikovsky’s first The orchesiral playing b: containing in its scherzo sec- following them were spat
The harshness iri the Masstogo. tack to the point where the is frankly effesive superb ; and style — ond movement a portrait of the out. The finale, ironic though
melted with'the Adagio, where -glint in the music | with its charms. The first cuiting, string ensem- _ dictator himself. The opening it may be, was played with
at iast the strings could make - became tamre and friendly movement is ble, brilliantly focused and  movement, a long, masgsive exuberance.
felt — very beautl- . - g and overblown, and the upanimous winds; and Ms Modemato built on a six-note Paul Driv
fully, for example, i the E David Murray | Acdante second’ movement, from theme, was unfolded with ) er
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Shadowlands

William Nicholson’s study of
the late emokional blossoming
of C.S. Lewis, and his unlikely
marriage to an American
divorcee, was reportedly mov-
ing in its original television
form with Joss Ackland and

lised evening’s entertainment,
at worst as a stagey light-
weight aspiring to intellectual
and spiritua) graviias.

The split is epitomized by
Nigel Hawthorme's perfor-
mance C.S. Lewls, A bap-
tamweight if there ever was
one, Mr Hawthorne opens the
proceedings by boundi:;g
before the beautiful astragall
screen, a Japanese wall-cum-
vast window, that fronts the
stage to deliver in cheerful,
“pain?' love and suéering" on

He comes perilously near
Alan Benneit's housemaster
giving a pi-law; then settles for
generalized donnishness except
when he is playing Sir Michzel
Hordern.

Lewis may have adopted a
J.B. Priestiey common-man
mch in his books and

on ethics and religion
(his Screwtape Letters on the
nature of evil was an improba-
ble best-seller there was

convinced Cbristian, he was
even approached by the BBC
for a series of talks on right
and wrong. These were a popu-
lar success. Today Jimmy
Young and Gloria Hunniford
ﬁ deemed caviare for the gen-

Joy Davidman, Christian
Jewish ex-Leftie poet, wrote
Lawis as an American fan; met

ments, and it was only after
she was stricken with bone
cancer that he realised his love
for her. A period of brief fragile
bliss ensued for the 58-year-old
Oxford academic before his
wife’s death.

The play describes but does
not illostrate. We never know
why this bumbling bachelor
falls in love, if not throngh
pity; and Joy berself remains a
monockrome figure despite
Jane Lapotaire’s grimly deter-
mined charm.

That there was more to the
character than a fixed brave
smile and rueful wisecracks is
finally hinted at in the ambiva-
lent attitudes of High Table
(‘Tm damned ¥ 'm %)mg to
start liking her ﬁ ecause
she's dead™); but is allowed

the most unexceptionahle
iveness (on egalitarian-

stuffiness) — nothing
to ruffle the blandness of a six-
Kleenex weepie.

The actress gives no sign of
how inielligent we are meant
to assume Joy was; but geis a
consistent accent, unlike Mr
Hawthorne who overdoes the
Oxford tones (“Shell we treat
ourselves to a keb?”)
fnently on Mack Thompsons

on 's
spare set: behind the screen
the framework of a cube with
receding perspective serves as
study, home or hospital, rav-
ishingly lit by Brian Harris,
and dominated by an upstage
wardrobe. This opens on magi-
cal occasions io reveal the
milky moonlight and delicate
peaks of Narnia, that enchan-
ted couniry Lewis created for
children.

we'll'lheSeniorCommonRtoomis
portrayed, withont exag-
geraetion; indeed, all the smail
parts are excellently done.
Originating at the Theatre
Royal, Plymouth, this is the
sort of intelligent theatre that
is becoming a rarely sighted
species in the West End. For
all its ultimate evasiveness, it
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Miniatures in demand
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fiable, but they belonged to the
Crewe family for centuries.
The price was_ estimate,
A rare English wager cup of
1665 sold for £33,500 to a US
deﬂer.Aqutt) v ?ftahemﬂa;-
riage cup, it consists ¢ -
ure of a maid hol up a
small drinking vessel. y six

similar examples are known,
and this seems to be the earl-

231,430 for “Feeding k-
ens”, by Frank McKelvey.
racecourse,

ial eye.
In the morning sessfon,
£3,520 was paid for a bronaen
group of a seminaked man,
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Quentin Peel on Gorbachev’s situation as perestroika runs into difficulty .

The Great Reformer marks time ..
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, : LI I  of The other maifi axea of disastrons
President Mikhai} A - - falling in many key sectors. of the ma -
g?nqrbachevﬂewbackto economy. Oil and gas output, critical MBW&NMDETE
Moscow from East Berlin - for 3o -earnings as well as. melngfwm . o' and .
) this month, he was ) ihe dom m. was nmni.rg_ both .10-“1 councils wilbe
greetedm mmm atrport by no lisdthanm et m"-"‘.’“’m il eightmmonthﬂ of " held between Decombet and hext "
shorter hours |Esismsmss . Eamnheiy p e
ua[ltg::l;!:m&stam'ﬁo tgrtﬁerl.eo- - gtinmhihke tﬁée]iv;tandnewmequipment.r ot ‘mal- movements,: 'iioplﬂlr:th ~frongs; .
ald “era n”un P - .} . - . 1 ;. ' i L _
YESTERDAY BROUGHT the infernational league. nid Brezhnev. To Soviet felevision The same story s true of cosbmin- groens aud the IR8. i il
CBI's warning of an impending Productivity growth has also | yiewers, it was a vivid reminder that .ng, with the . mmplim g Gmﬂormtha i 'at-thghm
Qe I U g b s it 1s cioondy tofl | Porhiabs Dot 28 much has changed at o Tullways. agﬂg-' 8o far he ha relied on incresmgly
i t ; it also e , DUL it - ¥ the as once . I 1 no eSS
bmrought nev?:dth‘:at the deficit ing off Meanwhile, investment Nﬁ";’m publicity was given to Mr - vated by go-slows m;:fl % o mmg his %
onched o utﬁieﬁrst had gcoveredﬁumi&lgislevelsin Sﬂorthe H G 10 m”go Yet ﬂﬂ,_g L - out!nthe'sumts'ti!mmpetéiriﬂl,-cfr-
months of 1669 alone, These the early 1980 and 1s 10 | fhe evant was 5o iramatic that a .. Key: ies which once enfoyed Fﬁ_%mﬂnﬂﬁw-&;y' S
figures should provide an higher than it was for much of | gozen accounts have leaked absolute priovity for their supplies are. .. 1 prwimial iy avoslavl ;.
arresting warning to engineer- the 1970s. The CBI's finding | out -mpr.belngmmedtotaheseemd_planebut mplaﬂs -north - of. Moscow,. for '
ing unions planning strikes that investment plans are at Gone was the old informal style of -~ 10 conswmner. smﬂswmm first iried cotifco mmmmmmm
next week at Rolis-Royce and their weakest since early 1988 | previous encounters, when the barons - “the latter i3 only sluggishly row...  ular Front. The result was resoumiiing
maiSh - pacet w?'s i: E;.ssion to t]li:a:nions' ‘clalm ffetb” and of the m’:ﬁm E‘Ebythe:lfanmd mp;r.}“%elnt. the - victory Tor.the front’s tandidate in a
e ootme week. | ; D o SAr ¢ : : ‘the Tirst . ‘second romnd of elections last March, .
k. could not merely tip manufac- . Instead Mr Gorbachev |, amgual rate of increase in h d round of elec ‘March,
Britra;;q; m;:f:tacturing turing into recession but cause ﬁssm almost the entire Politburo in ¥ | mine months was mofﬁcia} ty 5.7 sptsrﬂsﬁcsm . Jxﬁ'& I'::epa rty -t tumhspeak l'mat"
o Tl:i=i mnliil?ag:l{i?w mwormame. to towines the Ammtheﬂls W‘nﬁmthatmﬂgtgxee ap]annedllim: front rallies. and to te n
:ta“mte._ edere o osnlypmﬂmbif The unions argue that Brit- f;ofrperem aﬁ'g left them too . cent increase m food products came - debates, _'Ifher,.we‘r%.barely glven' g
ity mext year. If it is exacer- ish workers have not been | gnnned to nd ontasqnlys.zpareant. : o o _loml_m activisis,
i (i L B el mages have tn A e oot 260 Do o oetority by 28 per- - thelr - owa tame ARCEREIAl Move
ill-timed increase in labour ity, but UK real have, in 8 i with 26m by 2.4 per : t_ybyhyg .mn tame upofficlal. move
cogts' e inudeﬁ.ia;sifqontgf fempe.timr countries. Nor isi: popu]anms nqﬂ-n;t:'n hm‘nthe per m:.duraclassie st ’
indust set i n e ocom 5 whi t--u C X - wi ok
giﬂ.]“ryn m“mmbe broughttoa shorter working week likely to ?dentsa o?nl:o position had been dilenung - of rising . expectations and EEWMM Mgﬂjfg mrty‘sm S umok
premature end. Getting compa- lead to any merease | gropped -~ becatse he was shown to Tising incomes meeling smm'-'-"-'mtofwmm‘d:m& ted
nies through a period of slower in employment. An agreement | ha foo0 unpopular. . ; . i s e ing. to be.sxtrema & PIOv-.
growth with as little damage t0 shorten the number of hours Then there was President Gorba- .His 'strike ‘which was. eventu-. .. ing: to_be :extremaly. banm
as possible should be at thetop workers work for basic pay, chev in the Supreme Soviet, backing & i ally a) 0. m"md“m‘:'mw-'mmﬁmm3 ) on_
of the irade union agenda. II may, instead, merely increase | ool for a nationwide ban on strikes, - Tather _thewhgéeemmms. ﬂ-'-i' -Operativos, and e ke | T
cannot be & national reduction  the number of hours worked at | just when the new partiament was well prove counter-productive, - it took-a_forthright )
in working hours. higher overtime rates. mwmm;ﬁam unrest continues alkin, the. de )
The agenda for umions and { fhem He also gave ing to
managers should be ahout | gimilar restrictions on the fledgh

Productivity growth
The nl;ngmeerug unions are
ot i r wage rises
of tmore than 9 per et In most

much more than a simple cut
in the working week. It gshould
also be abont the introdaction
of greater flexibility and the

manufacturing companies but need to use expensive capital s _
also want a phased agutl:o in the equipnifnt na_l.);e intensively as * ion” they are t . . |
working week from urs to  through continuous produc- What has pened to the Great o . - ahe .the i
35. These demands reflect the tion. Reformer?Hagal?e his spots? T Meamwhile, the official press-is foll - %ﬁuaﬁmm
strong growth of profitability : Has the Soviet leader had second President Mikhail Gorbachev In communicative mood with the press .of en -ahout pros- wou it -ﬁﬂﬁmmbmm
and productivity in the last po oo o eone thoughts, with his economic reforms during his recent visit to East Berfin - . : pects of power cuts and fnel ro:_meee.me T that the's omy.
few years. Mr Bill Jordan, the . ess > floundering, popalar discontent ris- L : . duxing the bitter winter weather.— a mcﬂmmbﬁ%thom.
AEU engineering union’s presi- It is a severe indictment of | jng. and aggressive nationalism failed to do the same with Mr Viadis. become afl-devouring. The short-term  prospect which could make popular of the a ties, & ing
dent who Is leading the cam natlonal collective bargaiiing | siiempting to mmbind the ties of the Jav Starkov of Argumenti i Fakt, who  problems are starting to overwiieim . protests at price rises and shortages  spparent .mem- any crl-
argues a per- after five y fruitless | coviet empire? depart. .. any. perception of where consumer goods seean Jike a pichic, - & Tejpose.
faﬁ'm improvement in talks between the Engineering N&nmmm.m The question is rather whether Mr  the strategy is going. Behind the flagging levels of indus- w observer. “That Is-also a reac-
productivity shonld be Employers Federation and the | 40 ing a Gorbachev Gorbachev has dope a desal with the The lack of economic resnlis is par- -~ irial production is -another, poien- -tion that the man-in-the-street under-
matched by a permanent ation of Shipbullding | yetreat, one can also put forward hard  conservative forces in the party. Did amoumt. Attempts to Iibaralise the - even more intractable problem: mmmmwmﬂd
reward. Unhappily, the unions and Engineering Unions, the | faots to support his continued com- he get rid of the most glaring oppo-  ossified nin and - a ucture. The distri- - undermine the whale reform’pracess;
seem t0 have accepted the Gov- has reached the point | pmitment to reform. In nents of change — with the notable local decision-making at bution systom is in disarray, includ-' ‘not'simply delay it.” - imch
ernment’s propagandz that of potentially costly strikes at | gnally the Central Commit- exception of Mr Yegor Ligachev, who faciory level have 50 far failed to pro- ing not just road and rail transpert, = The question now is how lon-
industry has not merely experl- two of Britain's leading comp2- | tea to remove two leading makes no secret of his differing views duce any significant results — apart butoﬂa:l_:;lgargﬁ_)ellnes.'_!‘hebanon__ger m&%?mhevmrewskidﬁshg
enced a recovery, which it has, mnies. The lesson of this failure | tives, and from — only in exchange for a clear pause, from rising prices and wages. co-operstive Ie woald. "coisusninale manceuvring Ullly b
S o whch ot Lo e ol e e | e e T e I e o e i o
. W ng 2 gy i y are j reassure . . - v Al
_ The regt%iﬁsamof British Ised oL, the o i ot__the.KGB - conservatives more lpp:fmnt than gtditsuntput nn_statewordm-fmm streets.ttlh:n Iet them® would have ?mmﬁglil:gnig‘a clearer’ view of
industry Above unions shonld | norty hoss Ulkraine republic. Mr - real, -the of- a master centre,” according to a middie- . seemed the more logical vesponse. - wheze - T
The deficit, which the - i - inter- In the Mr jed - ranking Soviet planning official. “It.  When Mr Gorbachev lambasted the — M :
unions vehemently attack, will est of their mem in the . There is po doubt that the Soviet never mattered what the quality was press, a big part of his criticism was - _-. S g suﬂ'ered -
only be closed if manufactm- that | Gorbachev read the Riot  leader is a briltiant short-term opera- ke because sales were guaranteed, that they were ng the prob- .“We may I_lave,. [ n
ing sustaing stropg growth, employ them, a point that . tor, and proud of if, Hemakes avirine ° “Now the same factory is being told  Jems. “Reading the press, you get the mnder Stalin but at least
despite sluggish domestic would mot even have to be | Act to editors for . _ _ it hag to find its own buyers for Toper feeling that .you .are. standing.. UM m Dt at | .
demand. Investment must con- made in most other inmpomiblereporﬁng isi demands that the party cent of its ouiput. But nobody wants mmmmmmbmwehadsomeﬂnngto
tinue to grow. Improvements —countries. Now is the warst should bave a detafled plan for the to buy poor quality shoes, It will take facking 1s the spark” was how Mr - | oge o e “Oya ware T
in corporate proﬁt:li:txlllity do posszblehmetoputanyad(l)i; and left them fqtm:l?u%j:ksﬁﬂed.'?;toldl{r ymgsmmﬂ{:t.s;the&mg Emfahovkv.theedﬂoroﬂlmw | QEEYe ML VWe WEre - .
provide Inore squeeze on profits. w owski, the -Polish . itself no incentive to conirol its. . . . bulld]ng .
of a cushion than they enjoyed the , this national era- too stunned to respond o leader, in Moscow own sales — and conspires with the Yet frequently It is the suthoriljes Sty - : )
in the late 1970s. Yet thdt prof- _sadé needs to he called off . . : * two weeks ago. “This would mean officials at the centre to stay in the- themselves,not the press;who are the . . ee———————————eeeewwemar
itability still leaves Britlsh - before the damage becomes only a futile attempt to drive the . same old system of central control™ --source of the- ibility, For . .
industry well down in the - Gorbachev replaced them, if not with movement of life into an office  Indeed, the only enterprises esample, the EGB has put out press’  “Under Stalin we may have suf-
reformers, then at least with again. actively fighting for more con- publiclsing bomh hoazes. fared, but at least we had something
® pragmatic techrocrats. decisions must be based irol are those which betieve — realiss And the Ministry of the Interior has _to_bg_hevein.Wewen_abnﬂdingsa_:lal- 1_da.-r
In East Berlin, where he went to  on an analysis of the rapjdiy changing tically or not — that they have a . published alarming statistics for.the = iam,” is a typical Soviet comment. My g Y 1d
lme celebrate the 40th anniversary of situation, and on due account primar- product which can be sold for hard rise in crime, based on a comparison Ligachev understands that sort of .
Communist rule, he made no iy of and aspire- currency on the world market. “They with old statistics, which were notori- o . e
® o secret of his belief in the need for tions of the broad masses.” don't want to buy better machinery, ous for. pnderstating the real ctime “Many people talk nowadays ahout Ly
- ing the way for Mr Of course Mr Gorbachev does not either,” the planner says. “They just rate, and new ones, which are more the*so-called era-of stagnation,” he -
a e ln ex es Erich Honecker’s last week. rule out the need for a “well want bard carrency to buy more con- honest-2nd therefore much higher. - told Young Communists in_Kirgizia =
And within days of his assault on out H for the caught between 2 . last month. “But did we really stag- 2
s reformist Soviet press, the Soviet party, but the reality is that the - That e bureancracy which will nate, comrages? We built socialism "
THE SILBERSTON Report on obiective, it suggests, but the President had engineered i and asp 8 delight in ‘hearing Al4idings, and a' during those years.” s
gelgnmmfaogrnmmg Ia’:l:'u:l a.'étcn’ﬁ%'fgiﬁ; by a | of the conservative editor of Pravda, ml:mumd mal.sssmin theignm Jnlon, ‘st w : o offer & better alternative. has gat o =
eliminate import vestrainis on of rules within | the Communist Party newspaper, yeaxs of have now - :
textiles and clothing is timely. the General on Tar- o
“Tgﬁlaandc]gtthiaga‘:]eaeen- ﬁi;ya;ild'l‘radstoﬁn- - o
Round of multilateral trade . The conclusicn may be open German . _ : 2
negotiations, because this is to challenge. The Apparel, ) -
one of the areas where develop- Knitting and Textiles Alliance 1 : : N
ing countries hope for signifi. has, for example, already | ICSSONS sz
cant liberalisation. Further- denounced as a serious under- . ) S
more, all participants know estimate the s B The Conference of I G Metall, . =
that only in the context of that phasing out the MFA | West Germany's and Europe’s estimate of 52.5bn for the size
bal trade negotiations is 1ib- would lead to the loss of only { largest union, which opened of the worldwide industry. This POST
eralisation in this area of 33,000 jobs in the UK fextiles | in Berlin this week, is a much is well below the £4bn to £6bn OFFICE
world trade even conceivable. and clothing industry. Yet the | more harmonions affair than estimate in its last annual H/, 4
Professor Silberston’s basic drift of the argument is | the annual conferences of report and a fraction of the 2~ |77~ -
1 red for a sec- right. It also supports the | Britain's TUC. Consensus poli- | $16.8bn estimate of WPP, =
ond time by the Department of broadly lLiberal line taken by | tics, rather than which owns one of .. |2 |
de and Industry, is directly the European this | bashing, iz very much the wick’s higgest rivals, Hilt & /
designed to help formulate summer in is submission to | order of the day. iton. . 7 '/
Eurppean Community policy in = the Urnguay Round negotia- opening ceremony With estimates like these, ’ (4
this area. The EC must take ting group on textiles. senior js impossible to kr
the lead, because textila trade from all parties, including the this really is a
is a subject on which the US is Politi . ian Democrats, who were | healthy, long-term > -~
inhibited by domestic political tical realism all politely applauded by the . Shandwick has a & S
constraints from playing its None the less, the present | 550. Anerl?gchard interest in i~ =\ =
usual role. EC approach has dangers. | von Weizsiacker, the Federal that it is. it has stayed firmly - TR i
But even the DTI can only First, it demands 4 mar- playing his usnal in public relations and not = -
push from behind. Like its ket access in richer developing part of the liberal headmaster | wandered off into damgerous :
Gomminity. it no. longer thelr right. o dstogate fom | Mo cav e Betrn somress | B b o chca o ] Heard the on
» onger elr m , gave justa
trade s rules for balance of pay- ing the EC's Social Char- | of advertising, but the real test - : e
influences it. By letting a bit of ments and infant industry rea. | ter and swiping at Mrs - will come in the pext reces- i ceg : ) -
glasnost into this murky cor- sons. While understandable, | Thatcher’s brand of conserva- | sion. The idea that clients will “One child benefit on
ner of world trade, the DT has demands may be politi- | tism. Despite the fact that the | not chop back their PR the rocks, please” a ou eze m
chosen the best pessible way to arealistic and so doom D no resl news | because the sums are )
bring its influence to bear in the whoale exercise to failure, | i was fead ftem on both of the small is just the sort of FR to mind when Israelis want - . -
Secondly, legalisation of dis- | main early news handout which may well not 2 bit of money for their busi- T
guard protection as well a3 | " 7ps ocraaton, ke the vaion, ki The latest story wno Cl’OSSBd |
. as
National quotas easier protection against | is modern, well run and self: rounds 18 that Mr Maxwell is e ek
The report's main contribn-  alleged dumping and subsidisa. confident. And, in T f 11 ts about to spend up to two mil- : )
tion is its stress o the benefits tion may lead fo an extension | contrast to Brifain’s TUC Gon- | 1 YANSIET LIS dollars buying a stake fn : -
of liberzlisation to comsumers. of discriminatory arrange- it is almost B At dinner with a gaggle of the Betar Jerusalem oceans i o
It provides & weloome onunder. - ments to other products within | o of sloohol The Congress | Rabian industrialsts the other | club, aracl’s cup winners last S n . ,
welght 1 strongly protec- Gatt framework, hall, in further contrast, , Iy Toving reporter was adds spice - oo B
tionist views of the Portuguese  Diluting the Gatt in this way | remains full of attentive dele- guﬁwmnmhm notlon is that Betar --which : @
and Ralian textile industries at  would be too high a [rice to | gates who don't drown out ‘wanted to speak only — and | happens to have heavy debts oL re oca e ln
& time when decisions are pay for bringing trade in tex- speakers with thelr chatter, mighty highly — of the won- - is controlled by the » but as long as Qwen is in - . N
looming, not only in regard to tiles within it. It may be unrea- Abont, the only thing it does drons Margaret Thatcher, “We | wing Likud Party of Mr Yit- - power the Colony is not going : - S -
the Uruguay Round but also in  sonable to expect importing | have in common with & TOC ‘you two Andreottis MM.WW to make the same o oL . I
connection with the Single eo to agree to 4 phass. | Congress is the presence of and i if you give us Mrs prime minister. | mpst ’
Market. After 1892, national out of the MFA without 2 com- Mr Een Gill, Britain's senior Thatcher,” enthused one. other activities in Iscael, foot- “We have had plenty of prac- - 2. -
quotas of the type established pensating increase in trade | Communist trade union offi- It they threw in Aguelli, my | ball is dominated by politics, ice drills since then™, he says. . L :
under the Mol Fibre Arrange- remedies under the Gatt, but | cfal, with his famous sketch- they with teams run by rivai par- However, even he is conscious : T e - o
ment (MFA), which has gov- the EC should not gsek to do so have Nigel Lawson as well. S that he Is not the most popular . N
erned international trade in Justtoappeaseitsmmbersﬁs *“] beg your pardon, who is Mr Moshe Dadash, chairman | o/ in Kong at the- : o
textiies and clothing since In somthern Europe. It wo this?” came the reply. of Betar, says Mr Maxwell had | momant The long : .
1974, will no longer be work- he better to compensate those A little PR ; been on the mALer | fAourished on the back of laX, . . -
able inside what everyone countries financially with € ) by Mr Enwd Olmert, a Likud regulations and the influx of
hopes will be & frontlerfree reglonal Mudg for structural | m It is always hard to take th8 | (oo goal cabingt minister who 2ppar. | a new breed of
Europe. ustment. " | pubiic relations business seri- ently has warm Enke with the | org Jike Qwen, plus the sub- :
The report argues that the It is only If they face pres. | ously, especially sincenoone | mMr Robert Maxwell's British er. The Idea is | giantial extra costs this entails, | |
MFA could be phased out with sure from consumers that | has any idea how bigitisand | recently acquired taste for to inject a dose of pure foot- is causing considershle locat y
ouly a relatively small impact negotiators will be able to fol- | whether it will evaporate at imvestments in Israel - he now _ into anguish, - - _ -
gdettggtl%ment gwﬂdsﬁr low this route. Consumgls the first hint of a real reces- gvnssigmﬁﬂsbmhﬂldmgs gﬁ!&eﬁm%ﬁlﬂﬂ “F was 1 .- Contact: Jack Mileratthe. .. . . .
NS - should mjm o mf ¥l = shand com m was B 3 - a3 L ' . .
ofit to the tune of $380m per berston's report and demand | wiish e bf cubsidiaries, 3000 | Settex. Teva Pharmaceuticals’ | Britain (one of which 15 owned o et ob. 1y Department of Planning and Development on'051:443 2251
anm:m. The _Urusua_ydnoum} thattheirinterests,b; ignored for | staff, 5000 ¢k Sﬂdclaims amu:l:neuis.ilts-o :lﬁwspapa;m- whﬁwgﬂ%yé‘tlhe , _ KmlwmggmL_m'&%ﬂg&m
creates 2 unigue window of so0 many years, taken into the world’s biggest, | riv - seems ve ma man a agys Archway Road, Huyton, Merseyside
opportunity to achieve this _ m‘fmhawmewame the first person that comes Mr Dadash. WIlllalll Hall ' —— - _
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Gas transmissian costs for the
use af its pipelines. The Wilton
lant wonld be supplied
g from

in ARter more
than two years of seemingly
&mﬂsseﬁm'tsbobtainagas
contract, the Leicester consor-
tinm is believed to have had
two gas supply contracts in its
ish Gas. During the summer,
however, the proieet was
shelved becanse of too much
on the of the
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UK productivity -

Alas, the figures show
no miracles

By Simon Wren-Lewis and J uha Darby

n the 1980s one feature of
eounonnc

155 (eldiag 1B

ity (including the self-em-
ployed) rose by 4.6 per cent a
Vear on average, compared to a
rate of only 2.7 per cent in the
previous 8 years. These Sgures,
gquoted - repeatedly mrinis-
ters, are accompanted by clear,
if anecdotzl, evidence of
changes in worhn.g practices,
management flexibility and so
on. The developments have

been hailed by some as repre-
senting a transformation of the
supply &ide of the UK econ-
omy. But just how much of
this renaizgance is
duetoanew"sm:ﬂ:ofmr-

Inanaﬁemptto
question we looked at how
much of recent productivity
growth conld be

i
E
B

cent
per cent left over to
ex;plained by a sapply side mix-

seriously

timistic views about
future outpot growth in the
Iate 1970s, and this led them to
hoard labour. When
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changes
tion, management flexibility
and the iike hnve not had some

in
working practices in the 1980s?
The two views may not be
inconsistent. The
iIn the late 1970 may have

been caused r-optimistic
roe byitmayalso

expectations, but

bave become embodied in inel-
ficient working practices.
ually the shake nu;i;:g the

new flexibility by management
and workers. Our work sug-
gasis these were conseguences
of productivity improvements,
and not their fondamental
cause. In particular, it suggests

that productunty improve-
ments in the 1980s

1982 1983 1984

1885 1986

A M'II Pi
Slrltisndielﬂousthatan.
mdnridnalshouldbed:swm'-_.

that this trading nation can -

LET T ERS

-' Sllence has its nsks

1tabeeometax-freeafmtha
asset in question has heen beid
for — say — five years. This

" would foster a
term view w!thoumﬂgummnndue
. restriction of the exit

Machinery already
our National Savings move-

ment, to encourage personal
saﬂngs.Butth:lscannotbe

endorse mmllateralism -

v
.

YL
I

mmﬁhﬂﬂdm

fer for the defence of such an
important of DK trade?
To with

encouraged more  effort,
asaend urial

egporters in opening new and
sometimes d@fficulf markets,
sesms even more ﬂ.loglcal
when the UK is running the

payments

worst of pa det-
icit in its history. .
Maintaining ECGD support

credit reflecis -
ests of the UK as a whole, not

only UK industry and the
firancial community of the
City.

Midiond -Montagu - Trade
110 Centum strect, EC$

W Support now,
when the Government has |-

IN FOREIGN EXCHANGE

 TRANSACTIONS, OUR
CONNECTIONS PUT USAHEAD
OF THE RACE

Successful foreign

" is like a race, but

with extra critical time pressures. There
are untold combinations of moves that

demand expert analysis

to provide the

keenest prices. It’s little wonder that, with
our Japanese links, round-the-clock data-
base and analy‘tlcalresearchwerea
significant performer in major currency
crosses with a particular strength in Yén
denominated transactions.

i EuropeBank:sthenew

Daiwa

banking
arm of Japan’s worldwide US$30 billion -
. Daiwa Securities Company. Short lines of

. comumumnication, access

. to the Daiwa global

information network

~ us highly competitive.

Addtoth;smrumqueAng panese
roanagement and encouragement of direct
cHent/dealer relationships and one can see

thatsu-wceovaspeedequa]sﬁnanmal

advantage.

You dmcoverusforourm—depthstrengﬂ-l

in Yen, butyou’]lbe

ed by our re-

searchfocusteutschmark,USDo]lars

and Sterling dealings. B achieve your global
ob_]ecnvesymlnwda.]apanesebankthaxs

up and running.

Contact Sakae Nakamura

or Tom Dissen for more information about

DAIWA EUROPE BANK plc
Banking w:th the best of both worlds

Forex and our many

other corporate ba:nkmg
services.

City Tower, 40 Basinghall Street, London EC2V 5DE, United Kingdom. Tel: 01-315 3900 Tlx: 9419121 Fax: 01-782 0875
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Comprehensive package of agricultural reform is announced today

US calls for end of

By William Dullforce in Geneva

The ©US will unveil in
Washington and Geneva today
the most complete and
articulated programme for
agricultural reform S0 far
tabled in the current muitilat-
eral trade

export subsidies on farm pro-
dueewithinﬁv_eyears.nom
tic supports directly affecting
farm prodaction and prices
wounld be phased out over 10

years. .

All non-tariff barriers to
imports wounld be converted
into bound tariffs and cut gver
10 years to zero or very low
rates. {(Countries *bind" tariffs
by pledging not to raise them

cies costing
taxpayers worldwide more
than £275bn a year — the hall-
mark of the US paper is its
more sophisticated approach to
the problems of dismantling

“Minimally trade-distorting
policies” would be allowed, as
wonld direct supports not
'.!inked to production or market-

enhancement programme
would go. The proposed action
against internal supports
would hit its deficiency pay-
ment system for grain farmers,
meeting a European Commu-
pity charge that the US has
been asking Brussels to scrap

Brazil claims
US soya regime
breaches Gatt

BRAZIT., the world's second
jargest soya producer, will
next week table a formal
action against US export subsi-

claim-

of the

§

been ithe greatest
the subsidies have. forced
down prices in key markets.

its export restitution paymenis
while seeking to retain its own
surplus-creating deficiency
B e
Agriculture Under-Secretary,
briefing key negotiators in
Geneva yesterday, said the US
believed its new proposal
of sense” was
good for agriculiure and eco-
nomic ent. It should
push forward farm trade talks
in the Gruguay Round. For the
first time negotiators could see
all the clements of a deal in
one package, Mr Crowder said.
The proposal seeks reform In
four areas — market access,
export competition, internal
farm support, sanitary and
phytosanitary coatrols — bat
insists they should be seen as
parts of a -

@ Import access. All import
protection would

be cut over 10

years {0 zero or very low tar-
iffs. Derogations from the rules
oh import access currently
allowed under the General
Agreement on Tariffs and
Trade (Gatt) would be

export subsidies

195L
@ Internal The US
proposes 0 a three-tiered

period, - These -wonld include
government pric-
policies; income supports

to production or market-

» transport 8 ies; and
any investment subsidy not
pro-

Many still
missing at
chemicals
complex

By Our Forelgn Stalf

cal complex under control as
Phillips Petroleum, the plant’s
owners, began to count the

where it happered,” said Dr
Paui Pepe, director of Hous-

Fire and smoke

what caused the explosion. Mr
Bill Stoltz, Phillips" environ-
mental director, said yesterday

- asealblewout'unanethylene

reactor, ethyl-
ene-isobutane, a compound
making

b x'.s-.’l;:'-iﬁm;.'_
pour from the

" ton's emergency medical ser.
vices.

A
R

Chemicals

The plant makes 4.5 1bs a

day of plastics. Last year, it
praduced about 2hn 1bs of
three plastic prodacts — poly-
eKthylens..polypmpyle and

Phillips sald that the
unit was severely
by the explosion and
it did not know when the com-
resume operations.

had no estimates on the cost
of Gamages and how such costs
might affect company earn-

In the aftermath of the
explosion, Phillips’ shares fell
on Wall Street. Edith Barschi,

“Earnings
in the next two quarters will
be question is to

' US market falls
as UAL board
shelves buy-out

Continued from Page 1 |
point limit, triggering a circnait
breaker, pat in place after the
1987 crash, which halts irades
in the contracts at a lower
price for 30 minutes.

When fatures trading
resumed, however, arbitrage
tended to help the cash market
and helped stocks rally in the
final hour.

As on October 18, UAL was a
key factor in the day’s perfor-
mance. UAL shares were
. quoted more than $30 Jower at
one point but then rallied
strongly on reports of fresh
spedaﬁs?xy -

Krenz offers dialogue and

Continued from Page 1
1af some policemen and
security officials had been
guilty of “iltegal actions”
against demonstrators.
. Four officials were uader
investigation and other
charges of brutality were being
studied. He said the “mistakes”™
g some should not be misused
create a campaign against
the police and security forces.
Mr Erenz told Parliamen
that although recent demon-

;uhb_er—shmpeitherarty’sleg- press

islation.
Members of the

said they were

the absence of concrete

opposition
?ted

with their first *i
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UK current a

Contined from Page 1

said import growth was slow-
ing significantly.

In pariiament, however, Mr
Lawson's policles came wmder
attack from Mr John Smith,
the opposition Labour econom-

spokesman, who described
present prob-

1c8

the economy’s

lems tirely of Mr
derided

as en
Lawson's making end
the Chancellor’s claim last

yearthathehadpreslded” OveT .

-a?lrl.a mowl

wson acknow d
thatduﬁnsthehsttwoedgeyeam
there had been “z fall in
savings, and a rise in borrow-

cellor”, had conslstently.

ccount deficit eases ;, |

thwarted Mr Lawso's:policies
and contradicted his abms.
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was. & perfect - . by the £146m
mmmamgxmam“mm - from its sale of its printing
culties now facing equities.  sham price e to the : e husiness. H sa, this. is a
Having ‘domestic Tre-- " FT..A All-Shari index tactic from a compauy
. occuipations in the form of the. - Ty . now 12°per cent owned by Sir
.{h.ts;dedeﬁcttmtbamnming._ H ‘Ron Brdierley. . .
ged by Wall Street in the after., 100 Waiseley e
noon. K Well Street’s worrles ., ole:r Lo
had been confined ta the latest.- © . Wolseley is a company from
slump in the UAL share price - .which the market has-enjoyed
they would have beem of less 1203 jam yesterday but always
international relevanée. But i geems - to _expect gruel tonior-
not only to worse-thari-axpec- sixives-to produce betterthan
ted figures on US .durable 80 expected figures, the market
.goods orders — reviving the . dismisges them because of
specire of 2 hand fng — 80’ St - fears -about ‘next time. Indeed,
alsp to fresh evidence that US 1080 82 84 86 6889  the decline in the UK housing
to earnings are starting - market must hit the ‘group
o riorate. - much. But on a view, it Sooner ot later. Plumbing and
In London, the news on the  remaing possible-that share- g are the Iast ele-
trade front was more mixed - holders would heve been batter - ments- to be mstalled In a
than it looked The improve- off if the deal had pever taken Tousé, so there 18 o natural lag
since Angust came nof friom. 2 - on its balance she
fall in imports — which were . - before the
actually 5 per ceni up—bmt  would have
from .a swrprising 15 per cent  edge over g i i
jumyp in export volume. This is . the reverse. : . .~ .-
finding - are 2P TN ;
declining less s ‘than Vicker S o
domestic demand; what isTess' | There is something too -glib
clear is whether the . abotit the way Vickers explains
economy has yet nded its eagerness to expand in the
adequately to Mr Lawson's per- aeros¥e comp;:sn.el_ms.bm
little shortterm: news to look  erall. Mot
forward to; indeed, the next cre. Its fine
account will contain no signifi- niche markets, such as super-
cant economic data at all. Even  alloys for )
if Wall Street was to behave stull of a
itself in the mesmtime, the Hke-  siudy; E.
1thood is that London will drift . Rolls-Royce should 1
downwards. There have been' - Ross’s eaInings grd :
of them nasty. : ) The problem is © St
. _ that - Vickers s long-terr . "
Magnet - for cqntrol and s i E
resiructuring of Ross's franchise with e = ] )
grossty-overloaded balance gine makers. has -Ford's filing to the SEC may
sheet has been on the cards  £10m cash in the bank gnd the - only have made explictt what
ever since the last rise in base price Vickers-is r paying was previously implied — that
rates. The news_comes rather comes down to about ‘per it was prepared to bid cutright
soon for a deal which was con-  share: 30 per cent or.s0.aho for. Jagnar —but it keeps up
cinded less than foor months  its 'pri _ghaveé ptice and ‘the -pressure on General :
ago. But with hindsight, the more than £1 ahove the 125p at - Motors. With 'a 12 per cent -
buyont was an.odd idea in a which Ross_ floated eight stake, Ford now has a darge !
market alreadly turning down monthsage. & .in. .. enough bolding .to call an
and right in the Chancellor's .~ Given that most of Ross’s general meeting
lineoffire. *~ - . = shares were Jocked vp i 8 apd - to-challenge any Jaguar-GM
There seems little for the family trusts, 2 bidder -was ~link-up. Such has béen the
banks to do but grit their . always going-to have to pay activily in the stock that
teeth. Magnet's net asset value ‘through the nose. Bat fram the arbitragenrs may already
was always well belaow the point of view of Vickers' share-' ‘enough-io block such a
fevel of the debt it was taking - holders, this only makes:sense- wonld not be surprising
on. At the last balance sheet,- if it can achieve some fairly is arguing, In its curren
half the assets consisted of dramatic margin improve- cussions with-Jaguar's
stocks, -which will doubtless ments merging Ross with . ‘that-Sir John Egan will
have been heavily written its owm col back a full GM offer -if
down since. Magnet could business. This is not guing to .comes to shove. All this
doubiless that fis plight be- easy; Ross’s marging are underpin the .current
is tlie best response to those already ‘more than 15 per-cent  price; although there must
principle: far from having paid ‘amall. | _ which even the deep
too little, it Is sadly apparent Vickers may try to do the Detroit will be prepared
o =

 company, immediate
- profits may be low. -
Might we offer you some

] Whﬂeusingmtdgmwacompanyfast,you‘mmore
l;::lﬁy to end up with buildings, equipment and persounel than
ts.’ _ ' : L st ;
e Comeqmﬂys:@denttaxcapadtymabsorbthefundingof
further capital acquisitions may not have been generated. e
Romt. Col potafel.eaan' gisaspecla- liﬁmmpanydedm’ ted to - i
funding major assets for major businesses. - LT .
‘We havea rather Jarge tax capacity, courtesy of The Royal Bank
of Scotland Grpup’s profits,-and youcan have access.to l:-oy o
. _Being a major provider of funds, we can finance a company’s - -
We well understand the difference between a compaany that’s
_ g:owingfas_tandonethat’scomolidaﬁngitsposiﬁon. And'it’s our
_ -ppﬁcgmqlakgﬂ:eleqseﬁttheneeds(notth_eotherwdymhnd);-
"+ Qur leases are the cost effective way of acquiring assets, taking
ﬂ;gpmssweoﬁyommshﬂow,zndenabhngproﬂtsﬁogrow o
* . Our advice costs nothing, but first we have to make contact. -
_ (spegktofrom'Caua:ourheadoﬂiceonm'QZMSSorBiﬂlowé' .
. atour London office on 01-6234356.) - .. R
. Before we can give you access to Gur tax capacity, you have to

Sl RoyScotRE Corporate Leasing

1T"S OUR BUSINESS TO HELP YOUR BUSINESS GROW. -
. R oy BankLoasing Lindad, R i"’lll'ﬂ.siiiﬂ -lﬂ.“-.l.:mﬂl' N Lot LT
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A-éustéined--peridd'of
‘high prices has . -
enabled producers to -.

f Téap record profits ::
and there is cautious
optlmism about the future, writes .
Kenneth Gooding. Car-makers.are |
seen as important.aluminium. users
in the 1990s, when recycling will be
of even.greater. s:gmf:cance '

On the S|de
of the angels

\ 4 rw“: ster "'“ World Primary Aluminium
(nm mmes) (U.5.$'000/tonne) .

nues by much

ages. Not only have they .
increased

planis have been at

about 100 per cent of their
ted capaciti

minasamhgas- h:lﬁdbﬁ

prod Butucﬂminmtmonths

jty. If all the projects

lannou:ncedmthelasttwo

According to Alcan’'s Mr
Morton, there are four key
issmes the industry must face

at low-cost premiums to
aluminium.

However, like many others
in the industry, Mr Morion
reckons that the greatest prom-
jse for aluminimm lies with its
customers in the automotive
mdustrjr Alean predicts that

Iong term, the- car
makan: will be as t
aluminiom users as can
producers are today.

New investment in
as of e i.ndustry’s
processes, from bauxite mining
o anod:smg. that really meets
tomorrow’s environmentsl
requirements carries a cost

penaity of up to 20 cent —
which ultimately have to
be by comsumers. And:

“Thpeaufaater the change
the higher

demanded, the
both social and Snancial”
adds. .
On the ;&Iated issue of

ef
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Richard Mooney looks at production in the non-communist world .

e

Anahnﬂ:ﬂumwhd—puwendgmuhr,m

energy, In operation near Marfigny in Switzeriand

Growth foreca

strength of the
i market

-based it
it also ourages ad
ca in areas of

costs and areas far dis-
tant from bauxite and

sts are rolled back

R O T ey g —i—{ - —lad
PRIMARY ALUMINIUM PRODUCTION & SMELTING

CAPACITY: NON-SOCTALIST WORLD

Figures in thousand tonnes
1988 1987 1988 1980 1980°
" North Amwrica .

Production 43017 48813 54948 55350 56100
Capacity 54200 54860 55630 56130 555680
tiGsation 809 830 983 . j: 992
Production 13087 15003 15520 16750 11,7700
Capacity 41,5180 15580 16760 148300 19500
Utillsation 820 26.3 926 g1.1 204

Westomn Europe .

Production g.;;l;.g ;..;gd&.g gmz.n 3,882.0 s.aeo:g
Utlhigation 23,8 856 7.0 985 89.1

Asla .

Production 1,086.4 2350 2870 1.1050. 1,850
Capacity 11240 1,1830 12440 13390 14840
Utilization i 75.0 78.3 825 80.8

Ausiraiasia
Production 11112 12762 14100 14500 148500
Capacity 1,1240 18080 14570 14570 14570
Utilisation az7.7 868 100.2 100.2

Alvica .

- * Production 5.6 6582.0 590.0 €00.G
Capacity 6320 635.0 635.0 635.0 6350
Usilisation B7A 0.0 917 o229 945

TOTAL
Production -1|z.192.1 -}fﬁ‘f :a.mg :a.aur.n 14,435.3
Capacity 4.003.0 4, 4507 4.825.0 '15,068.
Utiiisation &7.1 a1.7 954 9.5 96.1

Lahma

P

on Hydro's

accomodation
than has been used on any other offshore

The Company Car-.. -

The Hydro Aluminium Racing Porsche
points the way to tomorrow’s leaner, lighter
car construction.

e

The Company Flat

More aluminium went to the construction of the

Oseberg project,
Tacility.

e gy TP

Hydro has sponsored «The Cards to put aluminium

alloys and sophisticated new materials to a lest
_ in the «Whi mundmww#

The Company.

Hydro Aluminium produces 620.000

tonnes of primary metal a year, using

10.000 million kilowatt-hours of our own
hydroelectric energy at our four plants in
Norway.

Most of it we curselves refine, roll,
extrude and make into a wide range of

quality products.
For

customers in many industries,
among them automotive, building and
packaging, our close presence all over

Europe is a major benefit.

Together with the Hydro industrial
group, we spend USD 110 million in
research and development annually. -

The return on this investment is a level
of process and production innovation that
gives Hydro Aluminium's customers the

&5 AGMiRum

HEAD OFFICE. HYDRO ALUMINIUM AS.
POSTBOKS 245 SKOYEN. N-0212 OSLO.
TEL. +472451515. FAX. + 472451814,

tonnes

jum smelting capacity
non-communist world (plus
Yugoslavia) next year, after a

. 470,000-tonne increase n 1989,

He mnotes-a considerable siow-

snd Sorocaba ons in
in Veszit: Peciiey's DUt |
kirk a further build-up

§
|
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The potential of scrap

RECYCLING HAS become - per cent, Haly’s 355 jper ceilt  viable. This rules out West . .-
.| something of a -buzz-word

tarnished
prohlems and high energy .

and Japan's 314 per cent.

The upsurge in .the

i Association, . 1.60

tonnes of recycled materisl:

'Europe’s secondary ndary . .
industry pins growth -

‘on beverage

train s nredo of sluminkm uxireslons”

Germany,; for instance, where

. leas. than. 15, per cent of beves-:

But Britein is another nist

i

“fer. Of the £35bn aluminium

-recycled. So-it Is-here that the

+assoclation has recently
launched a majotr caimi »

5,000° with the goal of matching
with" US: recovery rate. A fillip to

British

E

. campaign is

ul"iﬁ" ‘E E rhy it
- uo 's'. ] [

* According io-the’ Eumeen, at 2 cost of nearly £20m, close

. to-its existing plant near War-

1B

orc New

T Naw Material

"4

doviessad m’m * Aluminium Window Association
oxcelonce. -SRERIREEE I SRR |

S — e ——— i —— s

Yut only 550 kw for a seen, wowever . and, Wwith .
tonne of seconmdary metal; Europe’s scope- for- i - )
Equangtﬂnpmt,'thamda- mry 2 _npgg‘w nieet -
of its ‘attractive 'v"a,lyu_efeost ﬂseiga Ist:ietl:i
mﬁo,me::sthatitmedmt nmited.eﬂ%ti are being
= stsal_brmsfhuiﬂhm poml.“up o
m_tochﬂntupth& vty some 70 per cent of
and nrake further. fhe almnintom used In- elechd-
€ demands for s dis- cal enginecring, building and -
posal. : trantgﬁh‘bm claimed.
- Some : alumininm So t Egropsan econdayy
at the growth of secondary-out-  for growth chicfly on beverage
betioving that it takes cmmrecydng. - - '
demand away from . Tn 1988 about b of the 16bn
Shesarson gees this  soft drinks .cans used in . the
as a view. *The yeglon were made from alumin-
costsavings offered by second-  inm and the indusiry is hope-
ary. metal makes some semis ful of boosting. that proportion
M e, : e - Memwlﬂﬂi bytooh. . -.. .
‘can-sheet and cagtings ~mnch _ To thia end ‘the Aluminivin ™
ont. “Also, it s highly tnfikely (three of them .American '~ -
sucress it enjoys in the US i - Prance and VAW of West Ger-
not for the existence of the - mnr&;?amuﬁuﬂnrma
hugy recycling > - gtafl employed o promoe- |
the fabrication and fonndry. . .can _recycling,
hure as well as recOVery of . stresses that H the assocla-
industrial and consumey goods - tion's promiotional efforts are
that have reached the end of o besr fruit the countries tar-
the W“_FQ hﬂﬂﬂ ﬁ’r Y .\-.-. - :--.-- Lt ot ozoa .
P in'tue 08, by peeeviggest 1} 0 o - ROSS . -
“w“m““%“m"”% 1 .. ALUMINIUM FOUNDRIES . . =
centraied an '} - A name synonymous with quality aluminium
tosnmfﬁa-ﬁemﬂuﬂt R WO w e _
hikes of the fid-19me. . . | | - ‘Ti0ss'capabilifies Include castings produced .
According to - Aluminiim --In_g.:ee_n.agnd', drysand, plaster and special -
of capital scrap in-the US rose j ST - composite molding. T
and 1887, At nﬁ: on- | . Quality casfings for commercial, aircraft, -
ﬁ%ﬂ@lm“ﬁlg . aerospace and miltary applicaions.
mmﬂonmmﬂngy% . Chester Morrow, Salas Manager, can
® cans. : J - [ o-answe 3r your quastions -
the US, up from 21 percentin | 1- - oni ALUMINIUM FOUNDRIES. )
Manﬂllwwwmw!ﬁ o .’-0-..5!?“;9: T Tmﬂm“ S N
of the overall total Gnctoding || - m’-“f"T. 45385 | m"‘“"“‘” 1 ==
el THE UK’S LEADING T Rl
31 MARKETING CONSULTANCY TO [l
i~ THE ALUMINIUM INDUSTRY IR

B
" AT o
4l|l

L)



I+

(CALUMINIUM 3 )

STOGKHOLDERS

In fleXIblllty'

is strength

Asthesiaeorthemgm
tmm glomininm

nuwavmgeﬂvetosixtome&
amiwinsnonbeasbigaslz
tonnes.

But.sarsurnogermtﬂe-

RA manufaeturar
doesn’t wanuo slt an

'I'heynnwoﬂerahugemnged
processing and fabrical ser-
vices to supply metat to thaeir
customersasthgywantit,he

banker for manufacturing
industry. - “A rmanuofactorer
wants to do 'what be is good
at,” explains Mr Littlewood.-
=He doesn't ‘want--to sit on -
stocks when the base viate isat -
15 per cent. 'The atiraction of

tlewood believes, .
ficient stocks’ and sufficient
clout with the mills .

widths; guﬂlotlning mth
machines able to handie wide

andvmanmatecmm
sion sawing; square, rake and-

. compound ‘£ cutthg'plate
profiling, po :
ance anddnlling-
foll-scale bent and we

sheet’ » and a range | .
‘gi.intad, aodised, B.nhed.

an po )

- laminated and ‘hrashed. 1
Qua]itywnuolisalsobsing
tech industries

‘Timproved.,

Next year most analysts
expect world consumption of
aluminium to resume a2 siron-
ger upward trend. Shearson
believes the Iull in US demand
is likely to be brief, given the
“goft landing”™ view 'of its econ-
omists. There is nothing io

that growth outside

- David Blackwell looks at trends in demand for the metal

Global economy is blamed
- for reductlon in growth

within the sector
grewatanannualaveragarate
ofaspereenl:.eom;oared

151 ammual growth rates of 1.7 and
B3 uspercmtm%tranaport

and construction
The US is the main con-

the
minfum demand upandlngby
z.ﬁpertnextyeartola.sm
tonnes, with a similar increase
the following year.

Rudolf Wolff predicis 2 per
cent growth next year to
14.94m tonnes. It expects the
aircraft and aemspaee indus-
tries to remain strong, in addi-
tion to automobiles, packaging
and construction.
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Not only has aluminium
almost wiped off the

Anthony Bird Associates
that the price falls in
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The packaging sector
eArso shows most potential
gpm?an}loinp;:pa‘;le ifmnf for expansion
Jﬂ}!an is the second bigpest
i m:rket for alumininm the aluminium market will
after the US, with 15 per cent
of world demand. The potential tive
for the packaging industry is
, Mr Neil Buxton of
Shea.rson s London mining "
team believes. “There is room 1991,

%E
H
g
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. mwunes,bothfheeunslmo-
tion - and nutomobile sectors

_Your gateway to quallty

""" -For more than a century, high quality has been a way of life at Alusuisse.
..-Our Swiss pedigree has bred a quality approach which touches all we do — be it
. :  Investment, research, manufacture, customer service or environmental care.

. Confldence in top quallty products, for example, has resulted in the current
e multi-million pound expansion and modemisation at Star Aluminium, our

- UK Foil, Litho and Thin Strip subsidiary in Shropshire. Throughout the worldwide
Alusuisse group, this picture of growth through quality is being repeated.

_ To our UK customers, this means ready access to aluminium and plastics products
L e ‘they can depend on — alloys, semi-manufactures, cladding materials
T and fenestration systems from Anglo-Swiss Aluminium, plastics products and raw
I materials from Lonza (UK), packaging containers from Boxal and food
S ~containers from Star Container Division. _
" .. The Alusuisse gateway to quality — your opening to a wealth of fine products.

ALUSUISSE
U.

ALUSUISSE (UK) I.IMITED lmpeﬂal House, Lyplatt Road Cheltenham GI50 2QJ. Telephone- (0242) 510511
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Western World Aluminium Data

Primary Production

Actual 1880

Kenneth Gooding looks at prospects for recycling growth
How those:beer cans may:
have even longer life = |

. »
T, 150

UNLESS RECYCLING be closed-ioop system n which
5teppe§ up, nearly aﬁnthe TS } aluminiom cam goes from o
 expected future growth in : _

aluminium consamption in
western Europe — about 2 per
cent a year or an annual 86,000
tonnes — will have to be satis-
fied by imports.

Y 1
PRI ) N

" An dhsiiiniin Helicopter docX o n’ol tig of the Norwsgian
coast. The large’ exirusions are supplied by:Alusuises Nerge: -

* - It sends’ them oﬂ 2 ‘Tival

recycling rate.- . the” ﬂrs ¥
prrpose-built can. colléction..” Chesbire. Asifshefty conxibe- 0~
centre at its plant in Swansea’s - - tion to the recycling:efforts, ez 2
Enterprise Park in August this - Alean -is to spend £20m.- to erTet
year. The -centre, capable of fnstal:pirpose built.can: recycl- o o0
aheut 5,000 tannes of  ing plant ' oin-ihe - Warrington el
available UBCs a year, cost £500,008 and site. The new facility should be s
normal are wmqhmmm_ayﬂrm_ : R
better recycling prospects  The as - co : running- costs. - But - Alcoa - - P -
because it enough scrap confident, however, it can UBCs) In the 15m Ib of can use enpagh aluminium cens to alrcady considers this money ~ e
value for 2 on and repeat in many parts of Europe  gheet it produces each year. make vecycling viable. B West wellspent . because. can. will
to performance in the US. makes a great deal-of dif- Germany, for le, recyeling rites in Swansea e di
be art in place. This 1s not trne ‘fhere about 75bn ahmminiom ference to the economics of it8 have jumped to- 18 per cenf, - . e
for steel cans, beverago cans are used eich business becanse, even after Giving the commercial at the . R N
aluminhen producers. year, compared with only 3bn - collection, F opening, Mr Alan Ayies- Elsewhere In Exrope,.
In reply, the steel can made from steel. Coe remelting - charges - .are bnry, - - of <. &tm'ts,_»have-buﬂt in
makers point out that primary About 58 per cent of tha uded, UBCs cost only- about Alcoa, Swansea, said: “We estl- - Greece o 20 per cent in-less
aluminium' is ‘so -expensive aluminium eans are recycled a8 much a8 new mate that. today 60,000 tonnes- than. four. years. In Italy-it Bas
ggx:g:ed with steel that it and “we believe we can get sheet. ) -gliminium- ‘in. the form' of . encouraged . morse - than 500
would not make eco- that up to 75 per cent,” says Mr As the economies offered by used beverage cans are buried: municipalities . -fo- - start
pomic sense to use it for bever- George. Cobb, president of - can recycling the waste siream every year and in’thesd areas
age cans umless large quanti- Alcoa Recycling Company, " during the 1930s, Alcoa decided ‘theUK. Tt the reeycm rates’ vary
ties were That will not be easy. Even _to -invest in " providing the At the curient scrap value between I5 20 per cent. In
With an eye on the in the 12 TS states which have  technology a.ng facllities of £500 a tonne of 1p .a can, thia
influence of environmen laws insisting that customers . necessary to make the system y “points at -sc represents " an opportwnity for -
matters on commercial pay deposits on beverage _work efficiently. In theory, it : : collectors to'earn £30m a year.™ "
decisions, the British Steel containers, only 72 per cent are ° shonld be possible to buiid a ' the are char-

Sophisticated packaging strategy | it |

Corporate Profile: -ALUSUISSE

B T y -M a - : -
e e et et ks Calormeni, 1 & e o b d Sk Al i A U - L et

s e e~

ot Swanses.: - Jocal bottlers of cantiers:

1 we offer:. -

| ALummom PRODUCTS

|:piease contier - o

TTC-TIGER TRADING AND CONSULTING :
- sooo Hannover 1, WEST GERMANY. -

‘Leonhardtstrasse 8- . .. -

| Tet: 511-332 334

| Thc-921 258 nger d
Tix:. 921 8252 psi d

1 Fax: 511-31 3231 °

Woorld
{ ﬂalllll!m“[}
Ht‘|r(n‘l

from group's capacity was cut by .’
organisation (so far it has not | ahomt hatf to 370,000 es
jdentified) for Comalco. a year but “wa would not have

e ————————————
e —
e —

Tol. 331.45.61.61.61 Telex PECH X 290503F

_ oo

WERE MAKING IT | 5= SEieas
installed in Janmary 1986, &t '

IN ALUMINIUM e e

mmmm mmmﬂ - - . Ceme e " - .
the ! U rugase S0 Mt A FXES SAMPLE COPY GFWORLD COMMBD! -
AROUND THE GLOBE ||S&miiis | movesen [ i

prices. However, as early as low-ensthglm ower and 1.} Govrpany . . |

April 1988 Alusuisse was . Alusuisse ading a . Adilvest |

promistug the biggest capital consortimm which considered - e

| investment programme in its .puiting vp a new smelter 1- - t

100-year history — an anmual the Swiss groul’s _Tel No —}

SFr500m for three years, for whrhmedmif- 1 Remm 1 S |

and ] Iadith Hamis, FT Business fuformation L, Tower Hogse -~ - -

23, rue Balzac  B.R. 787-08 75360 PARIS CEDEX 08—~ cash flow and regerves. « |- investment in 2 new

it — it's money.” | jgw-cost,” Tschopp insists
n'ﬁaﬁ:gmesfmrtll.u'lestﬂftlle " Dr
aluminimn business. This has There were also disposals
been turned rovmd much faster — game small fabrication and
than expected since the in the
gloomy days of deep recession 0S as well as the substantisl
in atominiom demand. In the Maremont
spring of 1987 Alusuisse used bm_m;u'-.snllltm'%m.
half its capital and legal Dr Tscliopp also recalls that

e S m— el S Bl et} cvvnls m—— r— .
S S M S Sele )

fi

to be financed mainly from Tschopp, so instead g $500m - -.st_”  Ladon WE2E THA.Tet: 01 a0 m - )
' conmay o O & (e dayswhen | 15 being cousldeved. That wilt . { T T T T T T T T S e €
the new executive take three years to coinplete ST L e '_:_ L e
' a
Y
B MY [
] ,';- X ::
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onth, the issne was

. brought up at the IME semi-
-nar on base metals by Dr Theo-
“*dor Tschopp,

o

Ao e
rices since trading
been

4

David Blackwell looks at the role of the London Metal Exchange

PriceefiXing volatility attacked

their ownr downsiream it has got the new contract —
about 90 be denominated

peroentof'pﬂmma]nmlnium
smelting capacity in the sarly
65 per cent. . i
The independent smellers
who had increased their mar-
ket share at the expense of the
integrated ups relied on
tmdmhopﬁ;meot_ﬂl.ﬂ‘r
prodoction. Traders (nchuding
trading houses)}

- from pro-
duocers was still sold at negotl-
ated and relatively stable

prices, adjusted at monthly or -
gquarterly intervals, “but the

price negotiated at amy
moment 1= heavily influenced

by the cwrrent LME quota-
Hon" . . .

Price volatllity had made it
dffcult for lucers to
short-term production,
Tschopp, but he could think of
malternaﬂyewﬂthem%u;
minium price. He urged

LME io ; larger vol-
umes of trading

and consumers for

¥

O inting amers of the TAE
users »
he “Second, you must
educate the potential new
nsers they can :g:ua;te
volatility by hedging.”

;
&
:
E

g
!
g
i
4
88

.
i

?

il
&Eﬁgﬁ
g
eliis

¥
i

T
&g
;
:
B

6E
’

;E
3
4
%

open to sgueezes. The
exchange now is confident that

tiracted “significant nsage
20,000 tonnes is not nnusual ™
Further warehouses in

E

became good
in July this yesar,
have

used much, the exchange Is
well pleased with the move.
“It's early days in Japan,” says
Mr King. “They have to go
through a learning curve to
unde rstanthen;d_"the advantage of

using the:
Japam is a huge consumer of
and its

i
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Dunkirk'

' Corporate Profile: PECHINEY

|ght on Dunkirk project

T
_THROW THEIR FUTURE - .=
o AWAY. 2o Ailemeyoor

L < LT or
your company-care about the -
of the next generation will

;ﬂm!ougandnﬁmmn
: . The regponse 1o our
consumers k0 ST collecting

recycling has been phenomenal.
i Moo&‘\:lder_ﬂnl:_-'.

—— — | — r— —

Send tor Aluminium Can Recycling Assoclation. .
EREEPOST CVI037. Conrad House. Birmingham Road.
Sl_ratl'ol"d_-on-ﬂuon..}lbr_\wlclshire. CVI7O0BR

¢ « = " *. phone 0B00 444222 Free. -

)
U

. Y. Fax 021-633 46698 . : :
You coald start your cvn collection scheme " -+ L ' . .o [ ]
perhaps 1o raise money for chadsy (at curment .. . =7
i m‘ﬂﬁmﬂﬁmayﬂrﬂmalmnmﬁ: LU - .ot "
epvasreodedt oo o[ THEALUMBNIUMCAN . (]
ha':;:“wﬂmhmm ~ Iosued by AGRA In the Intcresis of waomow ¢ ,= :
um.! . - - § - - LN -
Betrer ; Eculd comtact ot with your-  "Ahaninium,.cans are currently catculated as
o Nasse \
Address. -
- e PoSt Codle: =
CAN®  Jetephone_. S W

ALCOA

LI RN, D

COMALCO

G 5L

REYNOLDS
METALS

‘THE ALUMINIUM
TECHNOLOGY PARTNER

The six Iogosaboveare.aimbst a_s_familiarto us as our own - they
belong to a long list of industry leaders who think of us as technology partners.
The range of our activities in the industry today extends from
smelter construction to state-of-the-art foil mills and includes the turnkey
construction of complete plants.
: For.sn-nelters, furnaces, continuous casters, hot and cold strip mills, foil mills and
mill control systems — make Davy your aluminium technology partner.

) For Information on Davy's aluminium technology write o )
Davy McKee (Poule) Ltd. 551/553 Wallisdown Road, Foole, Dorset, BH12 SAG. Tei: (0202) 537000.
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= . . ; WHAT EAST-West ‘trade In . EAST-WEST' E 0T . 1902 hed been cut to 3mére
Kenneth Gooding considers the future of the European industry | dumim s m e, & EAST-WEST.TRADE. .- - is0d by . Tie US fgwn
Y o Eahsimarm T - oo cmaREARS
| imports E=miE= Erratic, thanks .cisegie—
- - | aist world of 35,000 tonnes, in y- ] e , dramatically, however, once
. 1885, and net imports, in 1988, ) . T +i.+ .- the the big communist powers /
: - _ - of 400,000 tonmes. Even 1988's . o e T getto mﬁ&m
THE European Community Burope is in danger of becom- Netherlands, Norway, Spain, economies of scale, It will | recard fignre, hawever, repre. . to g & lna LD [ penbap dewand. o SO
seemed to face the prospect ing the non-commvmtst world’s Sweden, Switzerland amd justify and encourage wmm mﬂlﬂ- per cent o : L. : P S rion, chairiran and
that it would go the way of primary aluminiom Yugoslavia. - : increased research and The johir'in’mﬂm pack has S SRR e e tive of Aléan. Be.
Japan and in the long term producer, taking over from the To maka up for the shorifall development expenditures, been While the West' was reported to have reached - tonnes to & net im r of Gees . the. patential: for. |
lose practically all its primary US where painful I?ﬁ;onﬂ- :;Eeen pmdudmn;:d dem- mgnﬁs Emmtrg-r bes China. _ '8 sxo.ooqmm;i:oi:ﬂ,*baﬂr 75,080 -.tgn_nu. _And " it _.Mﬂm D Sutiet. j
uminiom ction iaati there was some drawdown ustry imports from other colit-  toro-thirds estic con- similar: pattérn -Sales to-China o A :
before. o mgy o Francs E‘a&’ﬁ‘é’mﬂ’&@- 3 bump.  of stocks. But most of the Giff-  strong, innovative thrust,” he gm!mﬂmm'gﬂm'm ﬁ%mﬂﬂ that, s likely for next year .- _.mm'wmtmm_w“““._ ﬁ
amMs%étratm ﬂucmat{o;:ﬂthe cost of pmﬂ!I orts ﬁm b bywhich vately, other executives mhmﬁ%m get bad been reached last year; jum io themm!stw : distant as the two )
The European Commission ucing aluminium in Europe reached a record 450,000 sueRe: tht!;it :?:Et. ﬁlt 18 | estimates by Shearson Lehman “ihls is mmuhlytnhan Emhmuem%nam;n&s__; mm"’mﬁw.u . 7
ﬁdd&mbme rmmmmmqsmab:;& pounclm“i %mmmmmmﬁt: As stocks are near the involving several companies | Hmiions L%mﬂlsteg‘: Shearsun also suggested's ure was 1980’s 858.8m. taymes "_._.'aﬁ"ﬂ—m‘ ‘ u"l . fo
Electricité de France, which 80 cents. In the meantime, lowest-poesible level, the will spring up ariedhtmmm net mm of third explanation, - (inflated w.mﬁ Chi-": mm__e m._ i Bvell & mar- -
will be selling muclear power to  worldwide costs have risen by assoclation reckons that  They also hold out some Mmhmwm “There are sirong indlea- nese Ao the - By rocent comtacts ¥
the smeiter, but must 20 per centtc 54 cents a pound. imports will have to climb by  hope that the imdustry’s energy - tions that .aluminiom was World of Metal Statis- - o‘“_ .OWn Iecent © L
otherwise have who Cost con another 40,000 tonnes this year costs will be kept in check as | imports of 95,000 tomnes In  poing sold in 1988 by: certain  tics, bt by last year, Shearscn - With the Soviet Gove Lt
welcomed the project. the 1986 merger of two of " _ the EC and Efta_countries | 1983. . ' - :  total was down - {idicate 8 tromendows broger
The Commission is Norway's main producers: “We'll h jque o7 closer together. - - while fabricators {in Ching) -fo only 30,008 tonnes. “Yogu- . and: the -teck io ot
jnterested in keeping an state-owned ASV and the © ave a uniqu The major aluminium | Plausible explanations Wwere ~short of sup- - slavia was the steadiest sup- .. mmm tecimelogy- to b2
i ted aluminiom industry aluminium division of the market of 320m producers some. time ago plies,” as found the high pller, with a range beiween - Mr tort. told @ seminar Tn -
in the Community and the energy and fertiliser group, reorgamised their Buropean were offered by . woxidl grice of the metal “hard 40,600 tonnes in. 1887 and Mr Morton tnl
state-owned French group’s Norsk Hydro, itself 51 per cent people, far more operations to take full Western analysts to resist™ _ . X in 1985. In coni-  Motitreal la -
200,000 tonnes a year owned by the - than that of the US®  advantage as the e — -, Shearsort Said that bad beem . trast > el o
will go some way to That brought her into the e DIOVes  towards further . true of other raw materials reached 168,000. tonnes in -
make up for the capacity new Hydro Alaminium com- o isati .| 1n its anumal review of the too, “and as the year wore on
reductions which were pany some 620,000 tonnes of ¢, [ the expected gap  Mr David Morton, chairman | woig Alumininm the ceiral anthorities
particularly severe during the primary aluminium capacity, petween demand and supply.  of Alcan, says, for example: | 1988; Shearson points out thet io crack down and then io
early 19803, when aluminium as well as a wide network of It suggests that growth in  “1992 won't have an enormous | Bows of the comapletely the export of ane
prices were low, and which fabrication and exirusion Wil  gemang for primary metal will impact on us as a company | non-communist world to the mehl_aﬂu"ﬂmtha'.hehﬂhg
have continued to the present slow down considerably to because we are aiready { commmmist world “were not Jlominimn. <,
day. . of the four smelters apopt 1 per cent. However, working as an integrated. | cspecially sigmificent mutll 4% PLS China’s
Mr Frederick Demler, with Norsk's energy resources ,uor'tho next five years the business. But 1982 should give | 1882 when China dramatically high 1985 imports as an excep-
analyst with the Drexel should cut costs and provide 8 gyorage level of Gemand the European economy a emerped as 2 major buyer.” I, tion, Shearson neveribeless
Burnham Lambert securities strong downstream product o rouih shoold beat least 2per  second wind from which we that vear it imported 186,000 consifiered the net exports of
Efmmmgmd Befﬁgemt%enew e can . can beneflt enormonsly.” . | tonnes from the West while g:& KO0 oo a3 e
d Uy e - There Is, therefore, every ) of the. cnly 44,400 tonmes L
primary aluminium capacity ion, it seemed likely that the jncentive for the Buropean Aluminium Association mr registering met Wil exports ecurrently
gvnlyte i t addition t0  s,4psiry to help cut i by i that there are five | tmparts of 164,000 tanmes and
The trend is for sl o abe 2 r meore ak and  important areas where the | 110,000 tonnes in 1983 and  From 168,000 tonnes
aluminium capacity wo it is steps to speed Up  industry can still do more t0 | 1984 China’s purchases .
primary production  come in iceland, a country pe development of the help itself. In 1982, Canada’s total
with abundant hydro powel. ~ secondary  (or. scrap)  First, the industry must X
to move to low-cost However, Alusuisse, the i A rd
: aluminium sector. A reco speed up technical
energy areas Swiss group which leadsa con- 3 gy tonnes of recycled metal development, to prodnce
———— T _mteresteditmmtheﬂdlnc:t- was used in Europe iast yeal.  higher-quality products, as
ha’“““}n‘;{ggt-m A % ooNe expect this trend to well as new materials to meet
will disappear from Western 500 mm continue in the years ahsad, i
Europe by 1991 a?ﬁw  indnde, Dot only because of the short-  Next, the indnstry will need
In contyast, aluminium cons- E"s"t‘:_m’.’?"m“m'“m"he of age of aluminium o make use of its new-found
umption has continued to grow 2% tAlta]' _rana:s capacity also the increas- al strength, can
and has Jeft Western Eurobe's Sweden of uninet, ol ng volume of resulting choose where it invests ifs
capacity to meet it far behind  5:diary of Hoogovens " from aluminium industrial cash and be prepared fot new

This is of more than passing
concern to the Commission
because aluminium is prod-
uced or fabricated in nearly all
the EC couniries, directly
employs more than 100,000 and
many of the plants are located

in
areas. So the industry o
makes a contribution to
improving or developing
jonal economic structures.
ut the aluminiom jndustry
operates on a global scale and
the trend has beea for produc-
tion of primary aluminium to
move to areas of low-cost
energy such as Canada, Venez-
yela or the Gulf. Western

Countries also monitored by
the association include
Austria, Greeee._ Iceland, the

within the European
Community are due to be
removed.

“We hope that, after
i between the B

Qa

pean
formation and £fabricating

Fourth, the industry must
develop. new markets such as
beveiage cans in Europe, '~ °

¥, says Dr Tschopp.
“we must do ing to
engure

i

Our solution will surprise you. All you have to do Is tell us your problem. And we'll work out the most eco-
nomical system solution. If necessary, with a tailor-made production method. For example: if you make
cars or auto accessories, you can ask Audi, BMW, Mercedes, Porsche, VW and our other top-notch custo-
mers in the industry about them. Or start with a call to Johann Hofstitter at (0043) 77 22/2341 ext. 2483,

-

aluminium ranshofen

-

Aluminfum Ranshofeno Ges.m.b.H.

L_'i

A-5282 Ransholaen.

An Affiliate of the AMAG Group,

In every market, 24 haurs a day, Refco Is ready 1o help you manage risk. Refco Group: ©
. world leader in financial risk management through the use of futures and options.
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FINANCIAL TIMES

There was a new
edge to this year's
birthday celebrations
.sharpened by the

: -desire to maintain .
the duchy’s financial independenceé.
This was added to a general -
feeling of well-being about the . -
economy. Tim Dickson reports on
Luxembourg’s attractiveness

Financial fizz
of the festlval

5“‘I‘hemllapset:lfthEumpean l:s.sluatt'i)na ﬂ’m-m
amoeng:

Community’s attempt the OECD area, although there
impose a mmiform - are signs that it may be rising.
Eﬁﬂ‘&m  pros mmmwnhmmmm

possible excuse I ning. financial ser-
of 150 years of natiothood. The ' (LoxFr28.3bn in 1988) has con-
tax have stemmed, if not’  sisiently heen translated a
reversed, the flow of funds into  healthy cv .&econnt sor-
Luxemboorg and u " plus (LuxFr38.7bn last year). - -
a ; of its mebuurg'is_ﬂ'mb'blmedm

mmmmmmﬁwmmnmmmw.hmmummm

THE GRAND DUCHY OF

LUXEM BOURG

i
.@E,a
a;%.%

EE
k
=
E
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Pposition
somewhat unsuphisticated
office for international

booking

loans. The recent. growth of

private banking for the
bmotmﬂ%sctmnd.

laﬁon,thxsyear'sﬂnmalsec-

. m .J(l lll tamt
: mg disappmval a:d there is _

of the world's most attractive
financial markets,” —theCas-
sandra-like voices warning

abantwhatthecomsdnns

CONTENTS -

The banks 2

EiB; Insurance;
Business Facls

Industry

Heart of the Lixembourger
Broadcasting

LN IR

Editorlal production:
Phillip Halliday

6,084 (1987}
Real GDP growih: 3.2% (1988),
25% (1987) 3.3% (1977/87)

Inflation: 1.4% (1988).
0.1% (1987) 5.1% (1978/88)
Purchasing power parities:
14,705, i 11,802,
France, 12,803

Cross-|
14% of domestic employment
ExpoL rts: LuxFri864bn (1988),

tory touch while ensuring that uxFr163.3bn (

there is adequate supervision Imperts: LuxFr214.7bn (1988),
of the mushrooming number of  LuxFr195.6bn (1387)
banks and investment funds. Cuxrent balance:

These worries aside, the fal- +LuxFr3s.7bn (1985),
mmmi:sazeiﬁzg made +LuxFra4.3bn

w as uropean
market by 1992 — and the Lib-
eralisation of ez ta{ni:al move- fmmmmmmern?mve-
ments due to e place on ments to the dochy's

January 1 pext year — sug- Eln.ye.overstretched mﬁ'astruc-

For all the economic chal-
lenges ahead, the threat to
culture disturbs

react.

Luxembowrg is well piaced
to take advantage of invest-
ment fand growth — but what
happens when other member
states wake up to the UCITS
directive and adapt their own
domestic

legislation?
As 3 smal] country vulnera-
ble to sndden economic and

" for econ

lcai

steel constructlon

.'"'from ARBED’ aipoume

- mronedhaamsoiuﬂon.
wﬁﬂ)yourparmar

MEDS.A.
‘Avenue de I& Liberts, L-ZQGO e
“ |, Phongé: 47921, Telefax: 485328
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John Davies and Halg Simonian report on a banking seé_,tor which is provincial and yet has anmcreasmglymternatlonal flavour

The gentle waft of pastoral
air in the financial centre

LUXEMBOURG seems to defy

nent. It cli
memories a grand ducal
dynasty, while espousing a

Euwrope of fres, liberal-minded
cliizens.

Foreign bankers smile at
things get done. Ba:nkels ;:it
politiclans put their heads

to sort out problems.
They are determined that Lnx-
embourg should hold its own
as an international financial
S ropid change, And o fur 1t

s0 far i

hag mangged to do so ~ with a
combination of resourcefilness
and good fortune.

All the signs are that bank-
ing Is buoyant. So much so
that the city of Luxembourg.
which dominates ihe

the spectacular gorge running
through the city. Rents,

ing to one senior banker,
have trebled in the last couple
of years, thongh they are still
low by some international
shandards.m As a result, hanks

pressure on property in
city is
to various EC institutions,
incl the Comrt of Audi-
tors, the development-oriented
European Investment Bank

iat; Entban.king and oth
- But other
financial services are providing

®
-

|
5
1
5
B

ights on less weglthy clientele
:Iiig%‘ the Swiss fraditionally
see
Financial activities also
over. foreign exchange,
Eangembonds. trade finance, pre-
cious metals and other fee gon-
erating and credit business.

Last year was an “excepltion-
ally profitable year” for the
according Loxem-

banks, to the
bourg Monetary with
net earnings up 52.6 per cent.
These days even the British
are no longer aloof. The
Trustee Savings Bank aod
Lloyds Bank both have local
operations,

source the invesiment earnings
of its discreet jnternational cli-

entele-
L was hacked by

Luxembourg bas always
argued that investor's tax

affairs gare & matter for them- .

The signs are that banking in the duchy Is
buoyanti. The politicians and bankers are
determined that Luxembourg should hold its
own as an international financial centre, says
John Davies, and foreign bankers who smile at
local managerial practices, are keen to joln in

vate banking. It laun a
“liguidity fund” in May and
will launch an international
porifolio fund, predominantly
in bands, next year. In

not necessarily looking for
British clients. “Many do not
have any Britich ion,*
he'I'u | { ks.me going
eep
on an even keel will be a great
test for local politicians and
bankers. Finance is the bigrest

source of jobs and supplies 20
per cent of t reve-

government |
nue. To bolster its position, -

L is trying to diver-
gify its financial services. It
swiftly implemented the EC
directive on investment funds,
encouraging their growth to
584 by June. It is also building
ap niches as reinsurance
and related asset

taxation and bank

secrecy, | -
though it has indicated it
wants to accommodate

to its EC
pariners, especially in barring
money.

Politicians and bankers
ceaselessly deny that Luxem-
bomrg is a tax haven or “fiscal
paradise.” financial i

The dust has setiled after
the row over the Commission
a 15 per

. ada-
mant if would veto the scheme,
which would have taxed at

neighbours,

With Frepch authorities
grumbling, Luxembourg
enacted a law earlier this year
to show i3 determination to
iple of bank

The obvious ones are its cen-

bankers and poH-
!!niansorallllzgesthatl.uxem-
hourg should he developed as a

‘don, may be coming to Luxem- -

bo t of :
M!ngeparﬂy m:m presﬁse.
houses 18 seen ds particu.

i , Apart from the

gralifylng
19 banks from Belgiom and

Luxemhoury itself, there are 11
from France and 13 from Swit-__

“We have laken

West German banks are no longer in the - .
majority, but, as Haig Simonian found, they are -
still the single most important group of forelgn  :

financial institutions when measured by thelr . -

balance sheets or business volume

be says.  _-
But why have they come to
? The reasons are

Storck, who heads Deutsche
Bank’s operations in the Grand

Duchy. Luxembotrg is séen as
a convenient and very interna-

1t

Attraction of convenience

roots in far broader factors
than the vagaries of German -

&

Te.
S‘EE

.? 1

PROFILE: Ekkehard Storck, head of Deutsche Bank’s "bpér'a_tibh' iﬁ' Luxe

mbourg” .
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syndicated
recent downturn In growth.
But he i3 adamant that

§Fd

EUROPEAN EXPERTISE

Healey & Baker offers cients an urgivalled service

through its European network.

W have the knowledge and expertise in all sectors
ofcumnmtialpmpenyﬂmmesm!y"f:manacﬁve

trading involvemnent in each area.

theH ' in B - o —T

United Kingdom « France + Germany « Channel Islands » Netherlands «

Belgium » Luxembourg « Iraly = $pain

Portugal = Ireland * Iceland « Norway = Sweden « Finland +

. years of syndicated
- Euro-londing and a

recent fall in growth
|

towards -securitised Insiru-
ments. .
Mr Storck should know.

circamvent their central
bank’s requirements. But in
retrospect, Deutsche Bank's
decision to come to the duchy
inclnded an element of chance.

.Some of the bank’s exocu-
tives probably argued that
London, which had established
itself as the centre of the Exro-
bond market in the Iate 1960s,

its new
operations,

Euro-ﬂﬁlg: : _-

. DU PONT DE NEMOURS
. (LUXEMBOURG) SA.

A SUBSIDIARY OF ONE OF THE
LARGEST CHEMICAL COMPANIES

MANUFACTURES

MYLAR® POLYESTERFILM

HYTREL® POLYESTER ELASTOMER
TYVEK"  SPUNBONDED OLEFIN

-

TYPAR®  SPUNBONDED POLYPROPYLENE

'more direct Interest In
Nt ~ private client business
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EC Pfojeéts 'ggt'_!pan priority at the European Investment Bank, says Tim Dickson g:;; éﬁfﬂl hag;hpgi::_ INSURANCE

‘Drawing on a mix of currencies [E=5= In search of

THE EUROPEAN Investinent as closely as possible flavours,

Bank is more than just a piece the market demand tod. that s takes a first Hne

in Luxembourg’s prestige col- has been coming from the EC guarantes .on gssets wherever

lection, of European Commu- member siates.” possible with the second line
.instifutions. The EIB The EC’s decision to-donhle pguaraniee by the EC

variety, and undoubted 1ts so0 called “structmral aid bndget intended o

respectability to -tl_taenguchy's fonds™ for hﬂm protect its triple A

expanding banking finan- has

clal sexvices sector. R 1sone of led o closer co-operation in and long-term challenge for the

the biggest operations of its recent months with the Buro- EIB, Mr Brider admits that the

kind n the world — in 1988 ﬁ%:msmn_Butsuch combination of the new EC

E&

lending topped Eculibm, a 30
Percentlncteaseonthen:avi- tozral

terms,” its reputation at the
long end of the market, and its
Imaginative mix of currencies
will continue to encourage a
Iarge demand for its services.
The EIB's Iknowledge of
European wmarkets "should
work in our favour,” he says,

already towards co-financing
with (rather than competing
with) commercial hanks,

The EIB president warns
that in the 1990s the bank will

almost certainly have to
increase its “non-lending activ-

Ed the opitimal financing

3 3 | [ ] - ]
e, | ZRbummes dijversification
terial i Few can be as surprised as )
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shape of the 3
different promoters.” businesses to assume part of muda. T has at least as many West Germany has also

Meanwhile, the EIB is their own insurance risk, Scme  insurance companies and cap- proved a different case. “We
hgupmamomhnmféinx of the premiums which wonld tives of the standard we are have two German reinsurance

more exhilarat- | have been paid to seeking, but it also has quite & and a third is being

a":Iﬂicl:l.alil - up msm_'e:sa!gmbuﬂtnpmaap- htofm:ppaniesthatdoqnotﬁt formed,” he says. But these are
to Eculbn. of EC to the | tive’s own reserve, while the our requirements.” . “traditional” reinsurance com-
bloc coun- | risk may be diffnsed by pass- Luxembourg has set g fairly panies, although one or two

reforming Eastern L
tries of Poland and Hungary. ing some premimn money on  bigh “entrance ticket” to dis- captives may be set up by the
to other reinsurers. courage some ventures. s law  end of the year.

idez is Inconcelv- guarantees for ects within . Captive reinsurance has requires the captive io have Insurance has been less of a2
able,” says the EIB's president the. Pmi . BUSINESS FACTS grown as buasinesses have pald-np capitalpt:t at least problem for West German com-
1 3 Since 1979 it has been provid- C - eee— sought more comprehensive LuxFrSOm (£800,000), about 10 panies. “German indusirialists
“It is really a joke. We have' ing funds in the coun- : and cheaper coverage. times the amount needed in have never had major difficul-
710 staff members who are tries from the resources of the | Dusiness homrs: Usefnl addresses: Europcar 352 435243 True to Luxembourg form, Bermuda. tles in finding appropriate
fof ‘the job of. so called New Community [ OmLces: 08.00- Central ‘Bank, Hertz 252 434645 Mr Victor Rod, the tall, bustl-  Their management must be insurance cover at decent
long'term lending but central Instruments (NCIs). : 13.00-17.00 (Mon-Fri) Institut Hotels: ing insurance commissioner, is  domiciled in Luxembourg and prices on the spot,” he says.
skills are quite diffar-  In the non-member comntries 13.30-18.00 (Mon), Luxembourgeois, Cravat, guick to assert that the duchy  this has encouraged the setting ~ In a further di tion
ent and should be provided by  of the Mediterranean area and |  05-00-12.00, 13.30-18.00 2983, 29 Blvd Roosevelt, - i8 not acting as a tax haven. up of local companies to act & move, Luxembourg is prepar-
gﬁtsral bankers."‘urm the Aﬂ'ieuh.il’adﬂcand(‘:a:n:- Banks: 08,30-12.00, 352 475885, & 2766 13'52 31975, 27 2540 companies are managg:. Some notah{; ingmsetugitsownm
benefit hapso“:’i"slmm— mnls&omésownandmug 13.30-16.30 (Mon-Frl) Bourse de Luxembourg, Royal Hotel; 12 Blvd Royal, ﬂﬁtﬁﬁ%gma:g France, have taken a stake In national flag for a fleet even
bourg Bosts: “That doesn’t member state Tesources in poy- PO 165, Luxembourg Ci garnings on that income can go  such management companies though the country is entirely
mean that we wouldri't like the suit of Community economic | Lrench, German, City 2011 352 41616, Lx 2979 into a tax-free reserve to cover  with a view to looking after the landlocked. Mr Rod says this
new institation when ¥ comes and financial co-operation 352 4770361, 1r 2559 Holiday Inn; Rue de Fort, foture losses financisl reinsurance does not necessarily mean Lux-
to be located near o us.” objectives, _ . Temperate of Cen Taxes begin to apply when ecaptives. embonrg will make much of a
For the moment af least the  The ariterion for | DEVing . 1503, (opposite European the fund grows to @ certain  Some European countries foray marine insurance
EIB hes plenty on ifs piate and s loans is Commmmity priori- or foreign 7 Roe Alcide de Gaspar, Parliament), size. In come cases this is when may be looking askance at the But with the dachy Jooking for
Mr Broder Is on  ties. This that regional National airline: Luzair, 352 435858, tx 2784 352 437761, tx 2751 the fond is 125 times the aver- flow of reinsurance business to  opportunities all the time, the
course for & shmiler percentage  development infrastrueture ahlines HQ; Government statistics: Statec, : age premium income of the Luxembourg. “But they proba-
increase in fis lehding in 1988 invesiments such as atreraft 1521 Elvd Royal, otel staff; previous five years. For certain  bly prefer this business to ba ter will “probably help the
that acirieved Iast year. .  fleets, motorways, and .the L airport: L 2987,  Luxembourg City 1841, for special services, risks the fund can be 20 titnes done In Li than in types
d"We:ranoii;n ng for.a. el funnel, environmental wﬂ Cﬁnﬁ: Bestam'anislml?:fo,m a : Rod has felt that the J 4 " he
ramatic crease in -protection and small and medi- ; . . Swedish companies were Mr t ap-
operations,” he says. “We are wm-sized businesses are among Afrport: 7 kims from city Avis 352 85171 Taxis 15% involved at the outset of this anese might become interested. John Davies
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- Jean-Clande Juncker is a .

ar oiipeasord  wr  PROFILE: Jean-Claude Juncker, the Government'’s rising star = relise we tave litle room for 1971 well remember him tele-
: _ m

mg man i a big job. Two ) ) The reason is that, while the final year of law studies at
) ORI S f i Al bl e AR R
- ¥ ane’s : . per my
.- Lhristian .Democrat party - ou e rou e Or e InIS er dle and low earners. So, claims The slimmed-down Arbed is
added the finance ministry to ) Mr Juncker: “There is not that  at last showing a profit, and its
his post as Labour” . share of ths 'S gross no of privileging our lems that indirect tax harmoni-  inflation. This wonld be perpet- much to cut.” 41 per cent owner, the Luxem-
‘not enly ) W went * he says, sation would cause the duchy, wuated by Luxembourg’'s In addition, Luxembourg tax- bouxg state, s reconping a lit-
for' keeping Luxembourg’s in tax has been cut by § per will never becore a fiscal para-  he said long-standing system of index- payers all have to pay a flat 25 tle of the Lox¥riSbn which the
toits cent. This was due to such dise for banks™ In , there is the ing wages to consumer prices. per cent extra in the form of steel company has received
level of 19 per cent, measures as reducing the cor-  On the issue of the Emropean  cumulative effect of the duchy  “This would infuriate con- the “solidarity tax™ introduced since 197.
but alse for continning porate tax rate from 40 to 3¢ 's to having to raise ifs standard 12 sumers and companies, and it in the middle of the 1970s to _ Not surprisingly, Mr Juncker
ernn tax reform pro- per cent, and the economy’s ILuxembotrg io raise its indi- per cent value added tax rate would be very hard to per- help the duchy and its outsize s as keen as the British Gov-
gramme while at the same geperal rect tax rates to- and its low excise duties. This suade Luxemhbourgers that this steel producer, Arbed, out of ernment that other EC coun-
time fighting off B fis- The , Who admits he norms, Mr Juncker is much would be a double blow Is the necessary price of entry its crisis. tries, notably Italy, cease their
. :cal harmenisation plans. is in the happy position of run- . He says the because mtito the poet-1992 single mar.  Mr Juncker is steel subsidies and restructure
. _Mr Joncker, with only 2 con- ning 3 “quasistrucinal” bud- Government, of which he was as petrol, and gleo- ket,” be said, - - about the. efforts made by thelr steel sectors.
ple’ 6f months In office, is get surplos, is ready to ksten a part, made a mistake in - hol wonld carry duties Why not - indirect tax and by the state on the _ “The likes of Arbed and Brit-
widerstandably wary of spell- to the complainis of Loxem- stressing its opposition of prin- and higher VAT rates. increases by cutting direct company's behalf He has ish Steel should not be the
. ing out tax reforms, and quick bourgbased banks. They argue ciple to EC tax harmonisation. 3 p people out- ofit. only ones to
to point out that much has that they are ai fiscal disad- °~ Luzembourg should make tion siightly modi- side Luxembourg, and some “My fathor worked for Arbed he commented.
been achieved. vaniage compared to, say, thefr cleaver to Brussels and all its fied recently, wounld have * replied and like evervone there had to
two years, the rivals in Switzeriand. “Thereis EC partners the practical prob- between 5 and 7 per cent to Mr Juncker, “but they dont take a 10 per cent pay cut in David Buchan
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T e e that work. To help you peofit now

T T A wholly-owned subsidiary of Deutsche
el LR e Frankfint, we are an intemational bank offering 2

T comprehensive range of products and services.
Serving the financial needs of intemational
institutions, DGZ International has been active
in the Euromarkets for over 15 years.

DGZ Intemnational — your link to

"16, Boulevard Royal, PO, Boxc 19, L-2449 Luxembourg
Telephooe: 462471-1, Telex: 2841

e Y L TR 1)

. THE KREDIETBANK

~— _GROUP
IN LUXEMBOURG

SPECIALIZATION AND SYNERGY
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INVESTMENT AND PRIVATE BANKING

hsﬂongpmgnoeintheEmobondMarﬁet portfolio management for private and
_ institutional investors
a wide range of investment instruments,
shares, bonds, money-market instruments, global services for holding and
prec:ions_metals, futures and options other companies
a long lasting experience professional services for
in private banking Collective Investment Undertakings
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The duchy has cultivated investment funds to consolidate and diversify its financial services, says John Dangs .

Healthy tax environment attra

thing the
funds

|

1l s
Iy it
iR REE

g

g

i
T
2
1}

Middle East.

Sines the world stock market
crash two years ago, invest-
ment funds have been endea-
vouring to overcome the reluc-
tance by some persomal
investors to contemplate much

The Invesiment funds
have been going
through buoyant times
]

interest rates offered good
returns on cash in deposit
accouats. .

the situation underlined one of

the shortcomings In legislation

governing the so-cafled Uclts

investment funds. In his view,

e to hold propurti::
a

of their assets in 2 cash fund.

fl
.
E

Luxembourg
I

‘initially
operation

year, which, among other

emented the EC

things,
directive om Ucits funds. :

to give fonds
_advantage over

an
rival funds

cts the fund managers

Private Ecu investors are geiting harder to find, says John Davies

held in fond regard, however,
in Luxembourg, which of

countries, even West Germany,
whose sceptical monetary

The Ecu has started
o lose some of iis
justre. As one banker
put R, there has been
disappointment at the
performance of the
Ecu exchange rate
in relation to the
Belgian franc

authorities regard the Ecu as
marginally better than a coum-

It has always been said that
the private Ecu investor is a
professional person, most
likely self-employed. He is
t by maﬂy to have a
practice. He is certainly
to the point of being

oerta.indise%pdntmentat

petformance of the Ecu
exch_ange

MtheEcnbyoﬂe;ingﬂ
certificates of

accounts

rate in relation to the  deposit-
franc. .

es fizz

They are
aged to let people setile
accounts in Ecu,

ASSETS

26, Boulevard

Cash & Banks 90.732.086.844
Investments 11.150.224.104

-Loans & Discounts 16.089.509.096
Other Assets 2.636,352.838

TOTAL 120.608.172.882

BANCO DI ROMA INTERNATIONAL

Société Anonyme

Royal - L-2449 Luxembourg
Phone: 47 08 51/47 79 06-1 (multiple lines)
Telex: 2436 brint lu -~ 1688 brint lu

wholly owned subsidiary of
BANCO DI ROMA S.p.A. - Rome

BATANCE SHEET AS AT 3ist DECEMBER 1988

(in Flux)

LIABILITIES

Capital 2.500.000.000

Reserves 1.899.018.914
Provisions 4.444.937.475
Subordinated Loan 3.750.000.000
Deposits & C. 108.014.216.493

TOTAL 120.608.172.882

FO

FAR EAST - Hong Kong

REX .
Phone: 475564/26647 (nultiplo fines), Telex: 2437 romen _
CUSTOMER INVESTMENT MANAGEMENT
Phone: 477906-209/477906-223

Other Foreign Branches and subsidiaries of BANCO DI ROMA SpA

EUROPE - BELGIUM: Antwerpen FRANCE: Paris, Greooble, Lyon
Charleroi, Kartrijk, Litge, Mons Nice
GERMANY: Frankfurt Am Main  MONACO: Montecarlo .
SPAIN: Madrid, Barce SWITZERLANL: Lugano, Chiasso
TURKEY: Istanby], Izmir UNITED KINGDOM: Lendon

NORTH AMERICA - USA: Chicago, Houston, New York, San Francisco
- MIDDLE EAST - LEBANON: Beirut
Tripoli

- P.B. 692

CAPITAL MARKFT

Compagnie Licembourgeoise " Assuyances

Soci€t¢ Anonyme

Iaeading Insurer in Luxembom'g

mlfmﬁde mefus with farther information on Banco di Romma International ..
NAMEL oottt s i e e L-1246 LUXEMBOURG B-1050 BRUSSELS}
Teképhone 437 437 Téléphoue 64 15 311}

the campaign Mr Michel
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B S ione ke Tas o™ | Arbed stesiworke: when the indusiry hited ddwn in 1975, @ per cent of.

jdea, declaring: “Luzem- " INDUSTRY - .
it has always been . _
said that the privale :
=mmres | [N NEE
professional person.

“_:"“I' likely LUXEMBOURG HAS. no find his takings sadly depleted.
self-employed, they | menpioyment, no of _ Since the early 1960s Luxem-
arelhoughtbyd:lanv mﬁn!.m:;leofthe bou hmalzeentry:ggbdivﬁ
to operate a dental gﬂwﬂlm “Europe. Thers ] least in terms

: all the overall economic the
practice presence alongside pe Sea balame,
the Continent in the competl- est. Part of the problem is the
bourg already has its own mwminmhnt'might nowegrth;st the manufac-

v - The duchy’s problem, how- alway to ﬂmfaster

: S - WAYS seem rmm .
“iane duchy, In practics, Bas! ever, is 2 lack of bal- Moreover the gap left by the

o vt s o | &0ce -the steel indus- steel indnstry is still .expand-
'lbmhmndgianandwmlmmm trygoesmahﬂnkin;.and ipg. Even having cut its work-
notes circulate freely, A few banking sector goes on swell- force down from 27,000 in 1975
restaurants price their meals ing the couniry finds itself tio about 10,000, Arbed still has
in inclug- wﬂhandmw about 2,000 workers too mamy,
~ though this appeéar gross national p which it plans to shed over the
B miogh tils 12y 2t |  Luxembourg is In no doubt | next two years, _

" D-Mark, as to how dangerous over _ This meaus that if the manu-
dependence on one industry facturing sector is to he held
The Ecu promotion in Luz-{ can be. When the steel indus- constant at about 25 per cent of .
embourg may at least flush the | {ry, which half the GNP, a constant, further effort
elusive private Ecu investor | country's workforce, turned on the part of the Govermment
out into the open again after | down in 1975, 9 per cent of . will be nceded.
all these years. It may not be income was Iost. Over the past year, Luxem-
too difficult to spot him. He| Should the financial sector bourg has had reason to feel
will be the one stndying the | suddenly fall on hard times, pleased with its work. So far,
Ecuprk:eh?moatintmﬂy not only would the conse- 1989 has been by far the most-
and no doubt emitting the ] quences for employmemt successfit] year yet, attracting -
deepest sigh. severe, but the taxman would new projects worth a total of -
| e rohe, conpared 1 4 ot
a-com-
2 yeats. This yeacs prtoe:
years, s pel
is not ag -
Tocks. Mach 1o She 1o e
mde?s::;n:dLm Ap?ﬁ
estmen
TDE, the Japanese
of audio {apes. m
i _mmrdulmmrmma
-because there were plenty of
countries in the beauty
bt also because it was
Its first big Japanese indusirial
rest of this total
Iessdthemgi_:tm-
mbouﬁthanthedaui:ecn
St e o0 2 ot
h
oo Fope et B
m?ﬁm:;:nthod
tthasinglema.’:ketg:
b
“DUntil now the US has spent
most of its time worrying
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PROFILE: Pierre Jaans, director of the IML

been director of the Luxem-
bourg Monetary Institute
(IML), the de facto ceniral
bank, since its inception in
1982,

Yet at a time when the

company, as as -
ant of the steel
industry, and the continuing
strong in the

sector.

Ensuring the proper
functioning of the
financial markets has

become more crucial
|

services for the burgeoning
investment fund business.

Asked uoutge duchy’'s
generous reghme for provisions
against doubtful country risks,
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Bank profits will be
generally as good or
better than the 1988
figures

Registrar,

Baak of Bermuda (Luxembourg)
2 wholly owned subsidiary of _
The Bank of Bermuda Limited, Hamilon,
Bermuda is pleased to offer an extensive range
of banking services to institutional, private
and corporate clients world-wide.

Thene services include:
Loans and deposits

Forcign exchange * Domiciliary agency
Securities and precious metals
Gthl(}uﬂ.ody -
International money transfers -
istrar, paying and transfer agency
For further information please telephone

(352) 470308.-1

BANK OF BERMUDA (LUXEMBOURG) SA.
18, Boulevard Royal, L2448 Luxemboorg
Mailing address: PO,Box 415, L-2034 Luxembourg )
Telcphone: (352) 470303.-1, Facsimile: (332) 470730, Telax: 60691 bofb In

The Bank of Bermuda Group is also present in New York, London,
Guernsey, Hong Kong, Cayman Kslands, Isle of Man.

Guarantees

SA.,

cial sector

which are not justified In the
medium to Iong term. i is nat-

‘nave resqurces,
not debts.” . '

Mr Jaans admits that some
of Luxembourg’s relative

“f know that banks, not just
in Luxembourg, were laying
I to offer ser-

Commu-

month of the

i

against

tion from Hollywood's h
ers and Japan's television
Luzembourg, with Radio
; has a history of
trans-frontier breadcasting

.. BROADCASTING ©

n 'sqch:protecﬁon. such broad-

.In fact,r the Commissicu

. The duchy, with Radlo .
" . Luxémbourg, hasa
L. long historyof' *.. i

trans-frontier
broadcasting’

I

*proadoasters whick set o

-to get.

The only ‘sanction “on’# is
roﬁ:raogﬁ litigation in the
ean Court; © . - -

frustrating

“to a country such
"as Luxembourg which. has
' since the

been

1970s to get 4 headstart on its
'gﬂin'-them'hfﬂm-

tierless satellite.and. cable

T that they wanld get satel.

and by the .

The. shrinking stestworkar: though. Arbad cut lts workforce from 27,000 In 1975 to about 10,000,
the company says -} still has about 2,000 workers joo many. Arbed plans 1o shed those jobs over
the nexl two years, but however fast the manutaciuring sector runs the banks seem Io run faster | actl

I N

which is

YOUR PRIVATE BANKING SERVICE
LUXEMBOURG .

PERSONALISED SERVICE -

PORTFOLIO MANAGEMENT, FUNDS

GLOBAL INVESTMENT TRADING ™ -

INVESTMENT BANKING PRODUCTS - -

OTHER PRIVATE BANKING ACTIVITIES
[ ]

CHASE MANHATTAN BANK LUXEMBOURG S.A.
5, rue Plaetis B.P. 240, L2338, Luxembourg

Telephone.(3521.4626 85 1 .

also : London, Jersey, Geneva, Monaco,
New York, Hang Kong, Singapore, Nassau.
Issued by Cfnse-Manhmn.i.iani:.uunembourg 5.4,
regulated in lts investment business

by local Luxembourg law, and approved in the UK
by The Chase Marihartan Bank, N.A., 2.member of

TSA and IMRO.
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‘broadcasters who.set.
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